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- Just try to resist the urge to break out 1na
tango step or two as*y-dﬁ;;enter Fiesta Cdi’irt',“
‘the throbbing center of dining and o
‘éntertainmén‘f{ in TheQiiarter. The air

seems filled with romance and luxury,

~1th just a hint of decadence.
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T heat mOSph ere 1nT h

" Caribbean, but you?i”r-’-ft'as uds will smg out

for ]oy 1n many ‘lang _age's as you venture

successful w1th openingsin almost every
ma]or metro market inthe Umted States

ﬂ]effrey CHodbrow of. Red Square farné’brmgs -
vh1s maglc t0 TheAQuarter at Troplcana w1th

fantasy of Russia/” " Red Square features a
.ypseudo Sov1et atmosphere h‘ ‘hhghted by a







CARMINE’S
Carmine’s originated the often-imitated famlly style Italian restaurant. concept and grew 1nto a New York Clty

institution. Carmine’s has consistently received. ‘glowing reviews from every ratmg guide; from Zagat to Mlchelm to
AAA. The Quarter presence marks the estabhshment s first-ever venture out of the Blg Apple '




- RI~RAIRISH PUB &
RESTAURANT -
y nth location, Ri~R4 chose
r, its firstforay into the
states, R{~R4 is famous ~ -

 experience by exclusively
" importi g authentic pubs from '
" Ireland and carefully reassembling
them inthe US, board by board, pint -
-glass by.pint glass. RI~Rd offers
exceptional food that is authentically
Irish and exceptional in taste.

Featuring elegant
"soul cuisine;as créated and interpreted- .

=blues and Neo:s _,Lil-iex_é‘i'nfl'uenced by the .
sound thatlegendary producers Kenny
Gamble and Leon Huff made famous.




PALM RESTAURANT
"Waiting for just the right venue to be
available, The Palm’s new restaurant -
in The Quarter at Tropicanais the
legendary restaurant’s first foray
‘into New-Jersey. It is as renowned
for its A-list celebrity regulars and
caricature adorned wallsas it is for
prithe steaks, enormous lobsters and
traditionalltalian dishes. Known as
the ultimate celebrity hangout and

" Classic American Steak House.

BROLEE:; THE DESSERT

- EXPERIENCE

nce a brand new dining

“of theater F m fabulous tab1e51de
flambés to the most decadent cre-
ations’ 1magmable this dessert-only

7 restaurant Serves up an extraordi-

nary menu weetened by master
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That's what the - -
ter is all about N_ me—'

Sh»op'f-'or the sheer vfﬁn of
array of stores in The Qi

brands and regional fav'or1t‘es Trad1t1onal Or

-*-_‘trendy Or whimsical. Fashlonable demgns fe "

" men and women. Furs of th‘e" finest: quahty
; Shoes. ]ewelry chluswe Hngerle The best in’
~skin care and cosmetics Hats to d1e for. Maglc
| “tI‘IPkS Spy stuff. Gourmetagrocerles Crafts and
| decor from funky to’ dow vh'ome Clgars ,and

;‘Vwme Wow Whera do yo_u

"‘nt to start.-;;




HOUSE/BLACK MARKET" ‘ : o v o v
black and white at White 'House/Bié‘ck-«Mlarket. For nearly twenty years incities aréund the country, women have relied on
‘Black Market for some of the.most omantic clothing, lingerie, accessories, jewelry and gifts, in classic:




atlon s hottest spa concept Pure and natural bluemercury features morg than 10
dlfferent facxal treatments suchasa m01stur121 g v1tam1n oxygen blast, and, dozens of spa treatments mcludmg X ohatmg
o mlcrodermabrasmn Recogmzed by the 11kes of Vogue n. Style USA Today and Oprah Magazme as the best at marrymg
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. leave with a- metal Viking helmet..it is that much fu

'CHEZ LINGERIE:

' *(Oppoasite, clockwise from top left)

THE HAT EMPORIUM
The Hat Emporiumis a bustling group of hat shops each

' brlmmmg with every imaginable kind of hat for'both'men

and women. This incredible shop carries dress hats casual
hats, cowboy hats, berets, Borsalino hats, Indlana ]ones hats
baseball caps, top hats- you name it. Come in fora sun'hat and

‘MONDI
MONDI designs have earned world renown for their hlgh end
style and use of only the finest, most luxurious fabrics. Until

‘now, MONDI was only available at select hlgh end retallers

Such'as Barney sand Ne1man Marcus.

An exclusive lingerie boutique. Chez ngerle ca

the highest-quality, hardest-to-find domestic ahd Eu'fbpean

* brands, mcludmg Arianne, Underglam Claire Pettibone,

"Hanky Panky, Grenier, Lou, Boléro, Gemima, Oscah b'Mwhelle
,Moqum Mary Green, Cosa Bella, Ocale, and Nle
“.and Nora S

CHICO S







Sing. Dance. Laugh. Listen Relax. Have a

~cocktail. En] oy “’HYthms from sensual Latm e

s il

rock stomping Imsh jlgS 'a d cloggmg to

.ka‘raoke and

by

reggae,rumba, R&B; sou
beyond. Cocktail ’iounges-m a medley of
: styles Comedlans Glant screen dlgltal

movies and sports events' ;Strolhng

| :performers Entertam_ment-ds everythmg
in The Quarter ‘ o







(ClockwiAevon these two pages from left)

TANGO'S
Welcome to paradlse found at the exclusrve new casmo lounge
Tango s. Guests canrelax and enjoy the feel of the 1slands in
‘The Quarter at Troprcana while leaving their passports at
home. Tango’s i§ the perfect setting for listening to the best
of lounge. singers or other live entertainment every. nrght or
celebrlty spottmg while sipping a troprcal cocktaﬂ

CAS INO ACTION
Out51de The Quarter just steps from Tango s, guests fmd .
plemy 6f gaming action at the tables. : - '

PLANET ROSE
Thanks toits deliberately garish décor. and umque take on the
flne art of karacke Planet Rose is descrlbed by Cltysearch




DEAR FELLOW SHAREHOLDERS:
¢>-———<IC\'@‘_{@)'/DE>————<.

The most notable event in our company in 2004 was the opening of
the major expansion of our flagship Tropicana Casino and Resort in
Atlantic City, highlighted by The Quarter at Tropicana, a 200,000-
square-foot dining, entertainment and retail complex.

We hope you enjoy the photographic essay of The Quarter on the
preceding pages. It captures some of the energy and excitement that
The Quarter is generating in the Atlantic City market.

We faced a major challenge throughout the year in dealing with the
continuing aftermath of the October 2003 parking garage construc-
tion accident that delayed the opening of the expansion by eight
months, from its scheduled time in March to November 23, 2004.
That challenge was intensified by the five-week strike of some of our
Tropicana Atlantic City workers. This trying environment demanded
from our management and our employees tremendous commitment
and personal sacrifice to keep the property going under the most dif-
ficult of circumstances. They responded magnificently, for which we
thank them wholeheartedly.

The full effect of the opening of the expansion, which also includes
so0 additional hotel rooms and 2,400 new parking spaces, will mani-
fest itself as the year 2005 unfolds. With only a few brief months of
operation behind us at this writing in early 20035, it is already clear
that The Quarter and its associated facilities have set a new stan-
dard for entertainment experiences in Atlantic City. The response
from the public, the media, the tenants and the community has been
overwhelmingly enthusiastic. Virtually all of the 40-plus restau-
rants, entertainment venues and stores in The Quarter are enjoying
tremendous initial success. Casino revenue and hotel occupancy also
are ramping up. So we and our tenants are eagerly awaiting the busy
sumimer season.

With the completion of the Atlantic City expansion, the stage has
been set for our next major growth opportunity: the redevelopment
of the 34-acre site of Tropicana Resort and Casino in Las Vegas.

For the time being, we have postponed a decision about that devel-
opment in order to get a clearer picture of the pace at which the
Atlantic City expansion ramps up its incremental cash flows. We will

oror——<

use the intervening time to continue to monitor the dynamics of the
changing land uses and land values in the Las Vegas market. We own
one of the most valuable pieces of real estate on the Las Vegas Strip,
and we want to realize the full potential of the site.

Last year turned out to be especially successful for our four other
operating properties. The robust Las Vegas market was reflected in
the performance of Tropicana Las Vegas, with EBITDA at the highest
levels in 15 years, Ramada Express, in Laughlin, outpaced prior-year
EBITDA by more than 12 percent. Our Casino Aztar riverboat in
Evansville, Indiana, grew its cash flow despite some severe weather
challenges in the fourth quarter. Casino Aztar in Caruthersville,
Missouri, turned in the best year in its history. A recurring theme in
the management of Aztar is to generate same-store growth through
efficient marketing and a vigilant eye on costs. All these properties
fulfilled that objective admirably.

During 2004, we took advantage of attractive capital market condi-
tions and raised $300 million of new senior subordinated debentures
and $675 million of new senior secured revolving and term

credit facilities.

Although the gaming industry is undergoing a wave of consolida-
tion, we believe we can continue to be highly successful as a mid-tier
operator. We have significant opportunities for growth. We have ac-
cess to capital. And we have the corporate culture and the discipline
to generate exceptional returns for shareholders.

Rt S\t

Paul E. Rubeli
Chairman of the Board and Chief Executive Officer

Ddae o DN edAede

Robert M. Haddock :
President and Chief Financial Officer
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Aztar Corporation & Subsidiaries

SUMMARY OF SELECTED FINANCIAL DATA® ®

D ) | For the Fiv 3 Ended December 30, 2004

2004 2003 2002 2001 2000
OPERATIONS DATA /in THoUSANDS)
Revenues $ 816,227 $ 813,146 $ 834,274 $ 849,463 $ 848,088
Depreciation and amortization (55,128) (50,906) (50,499) (51,813) (53,924)
Operating income (c) 110,342 125,023 136,480 131,408 115,475
Other income 3,907 - -
Net interest income (expense) (36,205) (35,639) (40,189) (37,623) (40,565)
Equity in unconsolidated partnership's loss - - (458) (3,702) (4,215)
Loss on early retirement of debt (10,372) - - - -
Income taxes {d) (39,197 (28,454) (36,974) (32,074) {17,578)
Net income 28,475 60,930 58,859 58,009 53,117
COMMON STOCK DATA (PER SHARE)
Net income per common share $ .79 $ 1.72 $ 1.56 $ 1.53 $ 1.28
Net income per common share assuming dilution .76 1.66 1.51 1.48 1.23
Cash dividends declared - .- - .- -
Equity 16.28 15.60 13.92 12.38 10.92
BALANCE SHEET DATA tn THOUSANDS AT YEAR ENDY
Total assets $ 1,511,640 $ 1,347,773 $ 1,210,682 $ 1,060,956 $ 1,011,696
Long-term debt 731,253 628,603 524,066 458,659 463,011
Series B convertible preferred stock 4,914 5,253 5,601 5,959 6,400
Shareholders' equity 566,291 534,574 515,354 453,841 422,706
OTHER FINANCIAL DATA (i~ THoUSANDS)
Net cash provided by (used in) operating activities $ 105,266 $ 111,363 $ 128,548 $ 137,067 $ 123,631
Net cash provided by (used in) investing activities (190,567) (168,973} (187.269) (56,020) (30,499)
Net cash provided by (used in) financing activities 67,623 75,298 19,495 {37,005) {99,232)
EBITDA(e) 165,470 175,929 186,979 183,221 169,399

(a) See NOTES1.3.5.7.14.,15.and 16. of the NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(b

The Company uses a 52/53 week fiscal year ending on the Thursday nearest December 31, which included 52 weeks in 2004, 2003, 2002 and 2000. Fiscal year 2001 included 53 weeks.

(¢} InJjuly 2001, the Financial Accounting Standards Board issued Statement No, 142, "Goodwill and Other Intangible Assets.”" SFAS 142 is effective for fiscal years beginning after December
15, 2001 and applies to atl goodwill and other intangible assets recognized in an entity's statement of financial position at that date, regardless of when those assets were initially recog:
nized. Effective January 4, 2002, the Company ceased amortization of the cost of its initial gaming licenses because it was determined, under the criteria established in SFAS 142, that

these assets have an indefinite life, Amortization expense related to the cost of the Company's initial gaming licenses was $2,673 in 2001 and $2,625 in 2005,

d

The Company is responsible, with certain exceptions, for the taxes of Ramada through December 20, 198¢. In connection with Internal Revenue Service ("IRS") examinations of the income
tax returns for the years 1989 through 1996, an issue was resolved that resulted in an income tax benefit of approximately 7,500 in 2000. The issue related to the deductibility of the cost
of meals served to certain employees on the Company's premises. The IRS maintained that the Tax Reform Act of 1986 reduced this deduction. We recorded provisions in prior years based on
the [RS position; however, we believed that these employee meals were fully deductible. The United States Tax Court decided in favor of the IRS in a case involving Boyd Gaming Corporation
("Boyd Gaming Case"), In 1999, the Boyd Gaming Case was overturned in the United States Court of Appeals. This issue, as it pertained to us, was resolved with the IRS during 2000.



Aztar Corporation & Subsidiaries

SUMMARY OF SELECTED FINANCIAL DATA® ® continueD)

(e) EBITDA is net income before income taxes, loss on early retirement of debt, equity in unconsolidated partnership's loss, net interest income (expense}, other income, and depreciation
and amortization. EBITDA should not be construed as a substitute for either operating income or net income as they are determined in accordance with generally accepted accounting
principles (CAAP}). The Company uses EBITDA as a measure to compare operating results among its properties and between accounting periods. The Company manages cash and finances
its operations at the corporate level. The Company manages the allocation of capital among properties at the corporate level. The Company also files a consolidated income tax return. The
Company accordingly believes EBITDA is useful as a measure of operating results at the property level because it reflects the results of operating decisions at that level separated from
the effects of tax and financing decisions that are managed at the corporate level. The Company also uses EBITDA as the primary operating performance measure in its bonus programs
for executive officers. The Company also believes that EBITDA is a commonly used measure of operating performance in the gaming industry and is an important basis for the valuation of
gaming companies, The Company's calculation of EBITDA may not be comparable to similarly titled measures reported by other companies and, therefore, any such differences must be con-
sidered when comparing performance among different companies. While the Company believes EBITDA provides a useful perspective for some purposes, EBITDA has material limitations
as an analytical tool. For example, among other things, although depreciation and amortization are non-cash charges, the assets being depreciated and amortized may have to be replaced in
the future, and EBITDA does not reflect the requirements for such replacements. Other income, interest expense, net of interest income, equity in unconsclidated partnership's loss, loss on
early retirement of debt, and Income taxes are also not reflacted in EBITDA. Therefore, the Company does not consider EBITDA in isolation, and it should not be considered as a substitute

for measures determined in accordance with GAAP. A reconciliation of EBITDA with operating income and net income as determined in accordance with GAAP is shown below for the five

years ended December 30, 2004 (in thousands):

2004 2003 2002 2001 2000
EBITDA $ 165,470 $ 175,929 $ 186,979 $ 183,221 $ 169,399
Depreciation and amortization (55,128) (50,906) (50,499) (51,813) (53,924)
Operating income 110,342 125,023 136,480 131,408 115,475
QOther income 3,907 -
Net interest income{expense) {36,205) (35,639) (40,189) (37,623) (40,565)
Equity in unconsolidated partnership's loss (458) (3,702) (4,215)
Loss on early retirement of debt (10,372) -

Income taxes (39,197) (28,454) (16,974) (32,074) {17,578)
Net income s 28,475 $ 60,930 $ 58,859 $ 58,009 $ 53,117



Aztar Corporation & Subsidiaries

MANAGEMENT’S DISCUSSION AND ANALYSIS

OVERVIEW

INTRODUCTION

We own and operate casino hotels in Atlantic City, New Jersey and Las
Vegas, Nevada under the Tropicana name and in Laughlin, Nevada, as
Ramada Express. We own and operate casino riverboats in Caruthers.
ville, Missouri and Evansville, Indiana under the Casino Aztar name.
Our product concept is the creation of fun, fantasy, excitement and
entertainment in a casino gaming environment. Each of our casincs
is designed and operated to serve the unique demographics of its

particular market.

Approximately 78% of our consolidated revenues were generated from
gaming activities and nearly 11% from rooms revenue. Gaming activity
is generated from two primary sources: (1) slot machines and {2} table
games, Casino revenue is the net win from gaming activities, which is
the difference between gaming wins and losses before deducting costs
and expenses, This is also referred to as the hold. The hold percentage
is the relationship of hold to the total amount wagered. Rooms revenue
is driven primarily by two factors: (1) average daily rate and (2) occu-
pancy percentage. The average daily rate is a measure of the average
rooms revenue generated per occupied room per night. The occupancy
percentage is a measure of what portion of our total rooms available
are occupied by guests. Both measurements are impacted primarily by
customer demand.

GENERAL THEMES

Our company and our industry rely in great part on consumer discre-
tionary spending. As a result, we will generally experience higher rev-
enues and operating income in periods of economic growth and when
consumer confidence is rising. However, industry revenue tends to be
less cyclical than in some other discretionary sectors.

As discussed below, several states have legalized or are considering
legalizing various forms of casino gaming, from slots or video lottery
terminals (VLTs) at horse racing tracks to full-service casinos. To the
extent such competitive products are introduced in markets which
overlap with our established casino markets, there may be dilution of
our market penetration. Further, the expansion in the number and size
of Native American casinos may slow or reverse growth in certain of

our markets.

In recent years, several jurisdictions in which casino gaming is con-
ducted have increased taxes on gaming and hotel operations, including
gaming taxes, hotel taxes and admissions taxes. In an environment in
which many state governments are dealing with budget shortfalls, the

potential for further tax increases on the industry exists.

In order to facilitate growth, large amounts of capital are required for
the construction, expansion and acquisition of casino facilities. Since
2003, the industry has had access to abundant and relatively inexpen-

sive sources of capital asinterestrates have continued at historic record
lows. The continued availability of this inexpensive capital will be criti-

cal as we look for growth and expansion opportunities in the future.

The casino and hospitality industries can be adversely affected by ter-
rorist activity or the threat, perceived or otherwise, of terrorist activ-
ity. Such activity or threat may limit levels of business and personal
travel and cause concerns about the safety of high-profile recreational

areas, such as Las Vegas.

PROPERTY SPECIFIC OPPORTUNITIES
AND CHALLENGES

TROPICANA ATLANTIC CITY

The most critical issue facing the Tropicana Atlantic City property in
2004 will be the successful integration of our recently opened expan-
sion into the broader gaming experience underlying the property as
a whole. The expansion had originally been expected to open near the
end of the first quarter of 2004. Because of a construction accident,
which occurred on October 30, 2003, there was a significant delay in
the completion of the project. The expansion opened in late November
2004 on a limited basis and was substantially completed by December
30, 2004. With the project completed, our goal is for it to become an
important engine of growth for the company.

In mid-2003, a new casino hotel (The Borgata Hotel, Casino and Spa)
opened in Atlantic City. This represents the first new casino hotel addi-
tion to the Atlantic City market since 1990. The Borgata is an attrac-
tive, state-of-the-art property that has been successful in its first 18
months in the market, having garnered a 13% market share in 2004.
While the entire Atlantic City market has grown with the addition of
the Borgata, each casino hotel, including the Tropicana, will be chal-
lenged to sustain its revenue base until the market as a whole grows to

absorb fully the new capacity generated by the Borgata.

In 2004, Pennsylvania passed legislation to legalize slots at 7 horse
racing tracks, 5 independent slot parlors and 2 resort slot parlors. At
least four of these facilities will be in the greater Philadelphia area, an
important market for our Atlantic City property.

Several nearby states are conducting or considering expansion or
implementation of various forms of gaming. New Jersey is considering
VLTs at the Meadowlands racetrack in northern New Jersey. Maryland is
considering stots at horse racing tracks or larger full-scale casinos. The
State of New York is witnessing the installation of VLTs at certain of its
horse racing tracks and the preparation for Native American casinos in
the Catskills. While the proliferation of gaming in these jurisdictions
is not positive for Atlantic City, we believe that a) the Eastern seaboard
is still not approaching the penetration levels that other markets enjoy
and b) the variety and breadth of the Atlantic City market sets it apart
as unique from other venues in the region.



Aztar Corporation & Subsidiaries

MANAGEMENT’'S DISCUSSION AND ANALYSIS

TROPICANA LAS VEGAS

The Tropicana Las Vegas sits on an approximately 34 acre parcel at
one of the premier locations in Las Vegas. With the completion of
the expansion in Atlantic City, this property represents a significant
growth opportunity for us. The current operations at the site are suc-
cessful, but the age of the improvements make us less attractive and
competitive than many of the newer properties in our vicinity. We are
evaluating whether to build a new casino hotel resort on the northern-
most half of the property. A detailed design has substantially been
completed. However, we have postponed a decision about whether and
when we will proceed with this development. The decision to proceed
may depend, among other things, upon the health of the Las Vegas and
national economies, the competitive environment on the Las Vegas
Strip, and the success of the Atlantic City expansion. We expect the
canstruction cost (not including the land component) to be no less than
s700 million. We will have to raise a portion of the cost in the capital
markets. The continued access to attractively priced capital will affect
the economic cost of the project and the ultimate return to sharehold:
ers. We view this opportunity as an important step in our growth. The
southern portion of the site would be held for our future development,

joint venture development, or sale for development by another party.

FINANCIAL CONDITION-
L1QUIDITY AND CAPITAL RESOURCES

SENIOR SECURED CREDIT FACILITY

On July 22, 2004, we obtained a new $675 million senior secured credit
facility consisting of a five-year revolving credit facility of up to $550
million and a five-year term loan facility of $125 million. We used the
new senior secured credit facility to pay off the outstanding principal
amount on our prior revolving credit facility, our prior term loan and
cur Tropicana Enterprises loan. At December 30, 2004, the outstand-
ing balance of our revolving credit facility was $132.8 million, leaving
$411.9 million available for future borrowing, after consideration of
outstanding letters of credit, subject to quarterly financial tests as
described below. At December 30, 2004, the outstanding balance of our

term loan facility was $124.7 million.

Under the senior secured credit facility, the original term loan facility
calls for quarterly principal payments of approximately $0.3 millicn on
a calendar basis through June 29, 2007, then approximately $3.1 million
through June 30, 2008 and then $5.0 million through March 31, 2009,
with the balance due at maturity. If we do not commence redevelopment
of the Las Vegas Tropicana property or enter into an alternative proj-
ect approved by lenders holding a majority of the commitments, then
$125 million of the revolving credit facility will terminate by June 30,
2006; if, however, this termination has not occurred, then under cer-
tain circumstances (and no later than December 31, 2006), the senior
secured credit facility provides that an amount equal to the lesser
of $125 million or the revolving loans outstanding on December 31,

2006, shall convert to a term loan, which shall have the same maturity

and will amortize at the same percentage rates as the original term
loan facility. Under the senior secured credit facility, interest on the
respective facilities is computed based upon, at our option, a one-, two-,
three- or six-month Eurodoliar rate plus a margin ranging from 1.25% to
2.75%, or the prime rate plus a margin ranging from 0.25% to 1.75%; the
applicable margin is dependent on our ratio of outstanding indebted-
ness to operating cash flow, as defined. As of December 30, 2004, the
margin was at 0.50% greater than the lowest level. Interest computed
based upon the Eurcdollar rate is payable quarterly or on the last day of
the applicable Eurodollar interest period, if earlier. Interest computed
based upon the prime rate is payable quarterly. We incur a commitment
fee ranging from o0.25% to 0.625% per annum on the unused portion of
the revolving credit facility.

The senior secured credit facility imposes various restrictions on us,
including limitations on our ability to incur additional debt, commit
funds to capital expenditures and investments, merge or sell assets,
The senior secured credit facility prohibits dividends on our common
stock (other than those payable in common stock) and repurchases of
our common stock in excess of $30 million per year with limited excep-
tions. In addition, the senior secured credit facility contains quarterly
financial tests, including a minimum fixed charge coverage ratio of
1.35t0 1.00 at December 30,2004 and maximum ratios of total debt and
senior debt to operating cash flow of 4.5 to 1.0 and 2.5 to 1.0, respec-
tively, at December 30, 2004. The actual fixed charge coverage ratio was
3.15 to 1.00 and the actual total debt and senior debt to operating cash
flow ratios were 4.21 to 1.0 and 1.51 to 1.0, respectively, at December
30, 2004. Should we commence the redevelopment of the Tropicana Las
Vegas or an approved alternative project, a quarterly “in-balance” test
demonstrating that aggregate cash available or reasonably anticipated
to be available to us and our subsidiaries is sufficient to meet remain.
ing required uses of cash, including committed capital expenditures
in connection with any construction project. The senior secured credit
facility includes usual and customary events of default for facilities
of this nature (with customary grace periods, as applicable), and pro-
vides that, in the event of a change in control, as defined, the major-
ity lenders will have the right to require prepayment of the facility.

Qur day-to-day operations are financed through a net working
capital deficit, a practice that is common among companies operat-
ing in the gaming industry. Cash needs are evaluated daily, and if
necessary, are satisfied by drawing on our revolving credit facil-
ity. Because our casinos generate significant cash flows on a daily
basis, we generally apply any cash excesses to our revolving credit
facility after satisfying current liabilities that are due within the
course of their normal business cycle. We believe that the exis-
tence of a working capital deficit has no impact on our ability to
operate our business or meet our obligations as they become due.

OTHER LONG-TERM DEBT

On June 2, 2004, we completed a s300 million private placement offer:



Aztar Corporation & Subsidiaries

MANAGEMENT’S DISCUSSION AND ANALYSIS

ing of 7 7/8% Senior Subordinated Notes due June 15, 2014, These notes
were later exchanged for substantially similar notes that were regis-
tered with the Securities and Exchange Commission. Also on June 2,
2004, we announced the expiration of our cash tender offer and consent
solicitation for all of our $235 million aggregate principal amount of
8 7/8% Senior Subordinated Notes due 2007. We accepted and paid for
all 8 7/8% Notes tendered pursuant to the Offer, which totaled approxi-
mately $192.3 million. A portion of the proceeds from the offering,
net of related fees and expenses, was used to redeem the 8 7/8% Notes
tendered. The remaining proceeds were used to pay down our prior
revolving credit facility. On July 7, 2004, we redeemed the remaining
principal amount of the 8 7/8% Notes totaling $42.7 million primarily
by drawing on our prior revolving credit facility. The redemption of our
8 7/8% Notes resulted in a loss on early retirement of debt of $10.3 mil-
lion, which consisted of a redemption premium of ¢7.6 million and the

write-off of unamortized debt issuance costs of $2.7 million.

Interest on the 7 7/8% Notes is payable semiannually on June 15 and
December 15, beginning on December 15, 2004. At any time prior to
June 15, 2009, the 7 7/8% Notes are redeemable at our option, in whole
or in part, at a price of 100% of the principal amount plus a redemption
premium plus acerued and unpaid interest. The redemption premium
will be equal to the greater of (1) 1% of the principal amount or (2) the
excess of (A) the sum of the present values of (i) 103.938% of the prin-
cipal amount and (ii) all required interest payments-through June 15,
2009, excluding accrued but unpaid interest, computed in each case
using a discount rate equal to the Treasury rate at the time of redemp-
tion plus 50 basis points over (B) the principal amount. On or after June
15, 2009, the 7 7/8% Notes are redeemable at our option, in whole or in
part, at prices from 103.938% of the principal amount plus accrued and
unpaid interest declining to 100% of the principal amount plus accrued
and unpaid interest beginning June 15, 2012,

At any time on or prior to June 15, 2007, we may redeem up to 33% of the
aggregate principal amount of the notes issued under the indenture
for the 7 7/8% Notes with the net proceeds of one or more equity offer-
ings by the company at a redemption price of 107.875% of the principal
amount plus accrued and unpaid interest, provided that (1) at least 65%
of the principal amount of the 7 7/8% Notes issued remains outstand-
ing immediately after such redemption and (2) the redemption occurs
within 60 days of the closing of such equity offering.

Interest on the 9% Senicr Subordinated Notes due August 15, 2011 is
payable on February 15 and August 15. At any time prior to August 15,
2006, the 9% Notes are redeemable at our option, in whole ot in part,ata
price of 100% of the principal amount plus a redemption premium plus
accrued and unpaid interest. The redemption premium will be equal
to the greater of (1) 1% of the principal amount or (2) the excess of (A)
the sum of the present values of (i) 104.5% of the principal amount and
(ii) all required interest payments through August 15, 2006, excluding

accrued but unpaid interest, computed in each case using a discount

rate equal to the Treasury rate at the time of redemption plus 50 basis
points over (B) the principal amount. On or after August 15, 2006, the
9% Notes are redeemable at our option, in whole or in part, at prices
from 104.5% of the principal amount plus interest declining to 100% of

the principal amount plus interest beginning August 15, 2009.

The 7 7/8% Notes and g% Notes, ranked pari pasau, are general unse-
cured obligations and are subordinated in right of payment to all of our
present and future senior indebtedness. Upon change of control of the
company, the holders of the 7 7/8% Notes and 9% Notes would have the
right to require repurchase of the respective notes at 101% of the princi-
pal amount plus accrued and unpaid interest, Certain covenants in the
77/8% Notes and 9% Notes limit our ability to incur indebtedness, make
certain payments or engage in mergers, consolidations or sales of assets.

ADDITIONAL SOURCE AND USE OF CASH

During 2004, we received $3.6 million in cash in connection with stock
option exercises. Qur purchases of property and equipment, other than
expenditures for the Tropicana Atlantic City development and the
development in Evansville, Indiana discussed below, were primarily of

aroutine nature.

TROPICANA ATLANTIC CITY DEVELOPMENT

On April 22, 2002, we commenced construction on an expansion of our
Tropicana Atlantic City, The expansion includes 502 additional hotel
rooms, 20,000 square feet of meeting space, 2,400 parking spaces, and
“The Quarter at Tropicana,” the project’s centerpiece, a 200,000-square-
foot dining, entertainment and retail center. On October 30, 2003, an
accident occurred on the site of the parking-garage component of the
expansion of the Atlantic City Tropicana that brought constructiontoa
halt. The accident resulted in the loss of life and serious injuries, as well
as extensive damage to the facilities under construction. Access to the
property was limited during the subsequent days because some streets
surrounding the property were closed. In addition, the Tropicana’s
operations were disrupted by the temporary evacuation of 6oc hotel
rooms and the temporary closure of the parking garages that are part
of the existing property. One street adjacent to the property remained
closed through April 2004 preventing use of the bus terminal and
another street adjacent to the property remained closed through late
November 2004 limiting access to the existing parking garages and

porte cochere.

The expansion opened in late November 2004 on a limited basis and
was substantially completed by December 30, 2004. Some tenants in the
Quarter opened in early 2005. During 2004, our purchases of property
and equipment on an accrual basis, including capitalized interest of
$12.8 million, were $118.g million for this project and our expenditures

for tenant allowances were $24.2 million.

Business at the Atlantic City Tropicana suffered adverse impacts from
thedisruptionthat followedtheaccidentthrough December30,2004. We
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incurred approximately $6.2 million and so.5 million in 2004 and 2003,
respectively, of construction accident related costs and expenses that
may not be reimbursed by insurance. The costs and expenses recorded
in 2004 primarily consist of supplemental marketing costs incurred to
decrease the effect of business interruption caused by the accident as
wellasprofessionalfeesincurredasaresultof theaccident, The construc-
tion accident related costs and expenses recorded in 2003 primarily con-
sist of a deductible onliability insurance and professional fees incurred.

In 2004, we recorded $3.5 million of business interruption insurance
recovery, which reflects a profit recovery applicable to the fourth quar-
ter of 2003. Also in 2004, we recorded $8.7 million of insurance recov-
ery due to the delay of the opening of the expansion, which represents
a portion of the anticipated profit that we would have recognized had
the expansion opened as originally projected as well as reimbursement
for costs incurred as a result of the delay. These insurance recoveries
are classified as construction accident insurance recoveries. Insurance
claims for business interruption that occurred from the date of the
accident through December 30, 2004 have been filed with our insurers
in the amount of $31.8 million, of which $3.5 million has been received
by us. In addition, we have filed insurance claims for lost profits and
additional costs as a result of the delay in the opening of the expan:
sion. The total of these claims is $58.6 million, of which $7.7 million
was received and $1.0 million was included in the construction accident
receivables at December 30, 2004. Profit recovery from business inter-
ruption insurance is recorded when the amount of recovery, which may
be different than the amount claimed, is agreed to by the insurers. We
have also filed insurance claims of $9.0 million for other costs we have
incurred that are related to the construction accident, of which $1.5 mil-
lion has been received. These other costs are primarily supplemental
marketing costs and $1.6 million was included as part of the construc-

tion accident receivables at December 30, 2004.

During 20013, we reduced construction in progress for the estimated
asset loss and recorded a receivable of approximately s3 million. By
September 30, 2004, the contractor had made substantial progress
in rebuilding the damaged parking structure. Because the cost of the
reconstructed portion of the garage that was fully paid by the contrac-
tor exceeded the $3 million asset loss previously incurred, we increased
construction in progress for 3 million and retieved the corresponding
receivable at September 30, 2004. In addition to the $3 million asset
loss that was recognized and subsequently recovered, we recognized
$5 million of expense in 2004 for costs incurred to repair areas near
or adjacent to the parking garage that were damaged as a resuit of the

accident. This expense was classified as a component of other income.

In order to ensure that the construction proceed expeditiously and in
order to settle certain disputes, we and the general contractor entered
into a settlement agreement on October 6, 2004 that delineates how we
and the contractor will share the cost of and the insurance proceeds

received forthe dismantlement,debrisremovalandrebuild. During 2004,

we estimated and recognized 1.6 million of expense for dismantlement
and debris removal activities that are probable of not being recovered
under insurance. These dismantlement and debris removal costs were
also classified as a component of other income. At December 30, 2004,
we recorded a receivable of $1.6 million for dismantlement and debris
removal activities that are probable of being recovered under insurance
and it was part of the construction accident receivables. During 2004,
we received $10.5 million of insurance recovery associated with the
rebuild, net of direct costs to obtain the recovery. This net recovery was

classified as other income.

TROPICANA LAS VEGAS DEVELOPMENT

Our master plan for a potential development of our Las Vegas Tropicana
site envisions the creation of two separate but essentially equal and
inter-connected 17-acre sites. The north site would be developed by us.
The south site would be held for our future development, joint venture

development, or sale for development by another party.

For development of a potential project on the north site, a detailed
design has substantially been completed. The design calls for 2,500
hotel rooms and suites, 200,000 square feet of dining, entertainment
and retail facilities, a 120,000-square-foot casino, a 3,800-car parking
garage, and a four-acre rooftop pool recreation deck overlooking the
Strip. During 2004, we capitalized $6.7 million for design development
costs included in other assets. We have postponed a decision about
whether and when we will proceed with this development. The amount
and timing of any future expenditure, and the extent of any impact on
existing operations, will depend on the nature and timing of the devel-
opment we ultimately undertake, if any. If we decide to abandon any
facilities in the development process, we would have to conduct areview
for impairment with a possible write-down and review their useful lives
with a possible adjustment to depreciation and amortization expense.
These reviews could result in adjustments that have a material adverse

effect on our consolidated results of operations.

The net book value of the property and equipment used in the operation
of the Las Vegas Tropicana, excluding land at a cost of $110 million,
was $56.3 rillion at December 30, 2004. The net book value of accounts
receivable, inventories and prepaid expenses at the Las Vegas Tropicana

was $6.9 million at December 30, 2004.

OTHER DEVELOPMENT

During 2003, we purchased two parceis of land in proximity to our
operating facility in Evansville, Indiana at a combined cost of $1.2
million. One parcel was used to accommodate an executive conference
center that was completed and placed into service during 2004. The
other parcel will be held for future development. During 2004, our pur-
chases of property and equipment on an accrual basis for the executive
conference center were $5.4 million. In December 2002, we amended
our riverboat landing lease agreement with the City of Evansville. We

agreed to change a portion of our contingent rent into a fixed stated

D | |
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amount and to make it available to the City at their request. The City
agreed to proviﬂe us with $1 of credit against our rent for each $2.50
of development capital expenditures that we make. We plan to have
additional development in Evansville, including a potential dining and

entertainment complex.

STOCK REPURCHASE PROGRAM

In December 2002, our board of directors authorized discretionary
repurchases of up to 4.0 million shares of our common stock. We do not
anticipate the stock repurchase program to impact the timing, scope or
financing of our development plans. During 2004, we did not repurchase
any shares of our common stock under the program, Since the program'’s
inception, we have repurchased a total of 3,205,776 shares at an average
price of $14.42 per share. Purchases under the program are made from
time to time in the open market or privately negotiated transactions,

depending upon market prices and other business factors.

STOCK EXCHANGE

We accepted 89,207 shares of our common stock in the first quarter of
2004 inlieu of cash due to the company in connection with the exercise
of stock options. We also accepted an additional 80,845 shares in sat-
isfaction of the related $1.9 million tax obligation that was paid by the
company during the 2004 first quarter. Such shares of common stock
are stated at cost and held as treasury shares to be used for general
corporate purposes.

CONTINGENT LIABILITIES AND COMMITMENTS

We agreed to indemnify Ramada Inc. against all monetary judgments in
lawsuits pending against Ramada and its subsidiaries as of the conclu-
sion of the restructuring of Ramada on December 20, 1989, as well as
all related attorneys’ fees and expenses not paid at that time, except for
any judgments, fees or expenses accrued on the hotel business balance
sheet and except for any unaccrued and unreserved aggregate amount
up to $5 million of judgments, fees or expenses related exclusively to
the hotel business. We are entitled to the benefit of any crossclaims or
counterclaims related to such lawsuits and of any insurance proceeds
received, There is no limit to the term or the maximum potential future
payment under this indemnification. In addition, we agreed to indem-
nify Ramada for certain lease guarantees made by Ramada. The lease
terms potentially extend through 2015 and Ramada guaranteed all
obligations under these leases. We have recourse against a subsequent
purchaser of the operations covered by these leases. The estimated
maximum potential amount of future payments we could be required
to make under these indemnifications is $7.0 million at December
30, 2004. We would be required to perform under this guarantee 1) if
monetary judgments and related expenses in lawsuits pending against
Ramada and its subsidiaries as of the conclusion of the restructuring
of Ramada exceeded the above described amount, ar 2} if lessees with
lease guarantees failed to perform under their leases, the lessee and les-
sor could not reach a negotiated settlement and the lessor was able to

successfully proceed against Ramada, who in turn was able to success-

fully proceed against the company. In connection with these matters,
we established a liability at the time of the restructuring of Ramada
and our remaining accrued liability was $3.8 million at both December
30,2004 and January 1, 2004.

The Casino Reinvestment Development Authority has issued bonds
that are being serviced by its parking fee revenue. A series of these
bonds is collateralized by a portion, s0.2 million at December 30, 2004,
of our CRDA deposits, The portion that serves as collateral is a varying
percentage of a portion of CRDA deposits that satisfy our investment
obligation based upon our New Jersey casino revenue. In the event that
the CRDA’s parking fees are insufficient to service its bonds, these
deposits can be used for that purpose. To the extent our CRDA deposits
are used to service these bonds, we would receive credit against future
investment obligations. Our CRDA deposits serve as collateral for a
one-year period, after which they become available to the company.
This arrangement continues through 2013. We received a fee for this
arrangement that is being amortized on a straight-line basis through
2013. Our estimate of the maximum potential deposits that could be
used to service CRDA bonds is $16 million at December 30, 2004.

We have severance agreements with certain of our senior executives.
Severance benefits range from a lump-sum cash payment equal to three
times the sum of the executive’s annual base salary and the average of
the executive's annual bonuses awarded in the preceding three years
plus payment of the value in the executive’s outstanding stock options
and vesting and distribution of any restricted stock to alump-sum cash
payment equal to one half of the executive's annual base salary. In cer-
tain agreements, the termination must be as a result of a change in con-
trol of Aztar Based upon salary levels and stock options at December
30, 2004, the aggregate commitment under the severance agreements
should all these executives be terminated was approximately $g4 mil-
lion at December 30, 2004.

Effective January 3, 2003, we established the Aztar Corporation Non-
qualified Retirement Plan Trust for the benefit of employees covered by
one of our nonqualified defined benefit pension plans. We contributed
approximately $2.0 million to this trust in March 2004. We will make
periodic contributions to the trust so that funds in the trust equal the
benefit obligation. The funds in the trust continue to be assets of Aztar.
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0>-——<, N Payments due by period

LESS MORE
THAN THAN
CONTRACTUAL OBLICATIONS TOTAL 1 YEAR 1-3 YEARS 3-5 YEARS 5 YEARS
Long-term debt, including current portion $ 732.4 1.2 8.4 $ 247.8 $ 475.0
Capital lease obligations 0.1 0.1
Operating leases 7.9 3.8 2.8 0.6 0.7
Purchase obligations 48.1 43.6 3.7 0.6 Q.2
Other long-term liabilities, including current portion
but excluding deferred income 22,5 0.7 1.7 2.6 17.5
Total 81l.0 49.4 16.6 $ 251.6 $ 493.4

Purchase obligations represent agreements to purchase goods or services that are enforceable and legally binding on the company. Of the total

purchase obligations at December 30, 2004, approximately $28 million are cancelable by the company upon providing a 30 - 9o day notice.

B e [N



Aztar Corporation & Subsidiaries

MANAGEMENT’S DISCUSSION AND ANALYSIS

RESULTS OF OPERATIONS -

The following table sets forth, in millions, our revenues and EBITDA on a consolidated basis and the portions thereof generated by each of our five
casino properties. Our chief operating decision maker uses only EBITDA in assessing segment performance and deciding how to allocate resources.
We use a 52/53 week fiscal year ending on the Thursday nearest December 31.

0>-—-——4)C\'&@ Year Ended

2004 2003 2002
{52 weeks) {52 weeks) {52 weeks)
REVENUES
Tropicana Atlantic City $ 404.7 S 420.6 s 453.8
Tropicana Las Vegas 163.9 153.6 147.2
Ramada Express Laughlin 93.3 89.8 92.8
Casino Aztar Evansville 130.7 126.0 116.3
Casino Aztar Caruthersville 23.6 23 24.2
Total consolidated ’ $ 816.2 $ 813.1 $ 834.3
EBITDA (a)
Tropicana Atlantic City 5 81.8 $ 105.0 $ 120.7
Tropicana Las Vegas 36.2 26.1 23.0
Ramada Express Laughlin 23.0 20.5 22.7
Casino Aztar Evansville 37.4 35.8 30.3
Casino Aztar Caruthersville 4.5 4.2 4.5
Corporate (17.5) (15.7) (24.2)
Total consoclidated 165.4 175.9 187.0
Depreciation and amortization (55.1) (50.9) (50.5)
Operating income 110.3 125.0 136.5
Other income 3.9 - -
Interest income 0.8 0.7 11
Interest expense (37.0) (36.4) (41.2)
Equity in unconsolidated partnership’s loss - - (0.5)
Loss on early retirement of debt (10.3}
Income taxes (39.2) (28.4) (37.0)
Net income $ 28.5 $ 60.9 $ 58.9

(a) EBITDA is net income before income taxes, loss on early retirement of debt, equity in unconsolidated partnership's loss, interest expense, interest income, other income, and depreciation
and amertization. EBITDA should not be construed as a substitute for either operating {ncome or net income as they are determined in accordance with generally accepted accounting prin-
ciples {AAP). Management uses EBITDA as a measure to compare operating results among our properties and between accounting periods. We manage cash and finance our operations at
the corporate level. We manage the allocation of capital among properties at the corporate level. We also file a consolidated income tax return. Menagement accordingly believes EBITDA
is useful as a measure of operating results at the property level because it reflects the results of operating decisions at that level separated from the effects of tax and financing decisions
that are managed at the corporate level. We also use EBITDA as the primary operating performance measure in our bonus programs for executive officers. Management also believes that
EBITDA is a commonly used measure of operating performance in the gaming industry and is an important basis for the valuation of gaming companies, Our calculation of EBITDA may not
be comparable to similarly titled measures reported by other companies and. thevefore, any such differences must be considered when comparing performance among different companies.
While management believes EBITDA provides a useful perspective for some purposes, EBITDA has material limitations as an analytical tool. For example, among other things, although
depreciation and amortization are non-cash charges, the asssts being depreciated and amortized may have to be replaced in the future, and EBITDA does not reflect the requirements for
such replacements. Other income, interest expense, net of interest income, equity in unconsolidated partnership's loss, loss on early retirement of debt, and income taxes are also not reflect.
ed in EBITDA. Therefore, management does not consider EBITDA in isolation, and it should not be considered as a substitute for measures determined in accordance with GAAP. A reconcilia-

tion of EBITDA with operating income and net income as determined in accordance with GAAP is reflected in the above summary.
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RESULTS OF OPERATIONS -
2004 VERSUS 2003

Consolidated casino revenue was $635.6 million in 2004, down $5.5 mil-
lion or 1% from $641.1 million in 2003. The decrease was due primarily
to a $13.8 million decrease in casino revenue at Tropicana Atlantic City
offset by increases in casino revenue at Ramada Express Laughlin and
Casino Aztar Evansville of $3.1 million and $3.9 million, respectively.
The decrease in casino revenue at Tropicana Atlantic City resulted pri-
marily from the impact of two separate events: (1) an accident on the
site of the construction of the parking-garage component of the expan-
sion on October 30,2003 and (2) the July 3, 2003 opening of the Borgata
Hotel, Casino and Spa. The increase in casino revenue at Casino Aztar
Evansville was driven by an increase in the total number of patrons
visiting the riverboat during 2004, which was attributable to the
increased use of marketing and promotional activities. The increase in
casino revenue at Ramada Express Laughlin was driven primarily by

the growth of markets that feed into Laughlin.

Consolidated rooms revenue was $85.7 million in 2004, up 12% from
$76.2 million in 2003. The increase was attributable primarily to Tropi-
cana Las Vegas, where the average daily rate increased 17% and rooms
occupied on a non.complimentary basis increased 4% during 2004 com-
pared with 2003. The increase in the average daily rate and the higher
occupancy were primarily attributable to increased tourism to the Las
Vegas market. The increase in consolidated rooms revenue was offset by
a $3.3 million increase in consolidated rooms expense. The increase in
consolidated rooms expense was due primarily to the increase in rooms
revenue at Tropicana Las Vegas and additional payroll related costs at
the Atlantic City Tropicana. The increase in payroll related costs at the
Atlantic City Tropicana was due to the opening of the new so2-room
hotel tower in November 2004, the use of temporary help during a five-
week union strike and higher employee benefit costs arising from a
new labor contract that was ratified in the 2004 fourth quarter.

Consolidated general and administrative expenses increased $8.3
million or 11x during 2004 from $77.2 million during 2003. The
increase was due to increases at corporate and all of our operating prop-
erties with the exception of Casino Aztar Caruthersville. The increase
is not attributable to any one significant factor but instead due to a
combination of many smaller factors, including higher professional
fees to comply with the regulatory requirements of Section 404 of the
Sarbanes:Oxley Act of 2002, an increase in other professional fees,
rising employee benefit and salary costs and increased executive

incentive costs.

Consolidated utilities expense increased $2.5 million or 14% in 2004
from $17.8 million during 2003. The increase was attributable to
increased energy consumption brought on by the Atlantic City expan-
sion and a new electrical power contract at the Atlantic City Tropicana
that became effective July 2004. The new contract, which replaced a

contract that had been in place since July 1997, contains less favorable

electrical rates.

Construction accident related expense was $6.2 million in 2004, up
from $0.5 million in 2003. The expense relates primarily to supple-
mental marketing costs incurred to decrease the effect of the business
interruption caused by the October 30, 2003 construction accident and

professional fees incurred as a result of the construction accident.

Construction accident insurance recoveries were $12.2 million in 2004,
These recoveries consist of a business interruption recovery of $3.5 mil-
lion and recoveries due to the delay in the opening of the Atlantic City
Tropicana expansion project totaling $8.7 million. The business inter-
ruptionrecovery reflects a profit recovery applicable to the fourth quar
ter of 2003. The recoveries from the delay in the opening of the expan-
sion project represent a portion of the anticipated profit that we would
have recognized had the expansion opened as originally projected as
well as some reimbursement for costs incurred as a result of the delay.

Each recovery was recognized when agreed to by our insurers.

Preopening costs were $2.9 million in 2004. These expenses relate
primarily to the marketing efforts undertaken by the Atlantic City
Tropicana during the 2004 third and fourth quarters to promote
the Quarter.

TROPICANA ATLANTIC CITY

Casino revenue was $354.2 million in 2004, down $13.8 million or 4%
from $368.0 million in 2003. The decrease in casino revenue was due
primarily to a $13.5 million decrease in slot revenue. This decrease was
attributable to increased competition from the July 3, 2003 opening of
the Borgata Hotel, Casino and Spa and business interruption resulting
from the October 30,2003 construction accident previously mentioned.
Although casino revenue decreased, casino costs increased slightly to
$157.3 million from $157.1 million.

Rooms revenue was $24.4 million in 2004, almost unchanged from
$24.5 million in 2003. Despite the year-over-year consistency of rooms
revenue, rooms expense increased $1.4 million in 2004, up from $13.1
million in 2003. This increase was due to a combination of factors
inctuding increased payroll costs attributable to the November 2004
opening of the new 502-room hotel tower, costs associated with the use
of temporary help during a five-week union strike and higher employee
benefit costs arising from a new labor contract that was ratified in the

2004 fourth quarter.

General and administrative expense increased $3.5 million or 14% from
$25.3 million in 2003. The increase was due to a combination of factors
including increases in payroll costs for added security personnel, asset
disposal costs and professional fees, including those related to compli-
ance with Section 404 of the Sarbanes-Oxley Act of 2002.
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Utilities expense was $11.5 million in 2004, up $2.5 million or 28% from
2003. As noted above, the increase was attributable to increased energy
consumption brought on by the expansion and a new electrical power
contract that became effective July 2004. The new contract, which
replaced a contract that had been in place since July 1997, contains less
favorable electrical rates, Repairs and maintenance expense increased
$2.0 million or 15% during 2004 compared to 2003. The increase was
attributable to building repair and maintenance activities that were

routine in nature in anticipation of the opening of the expansion,

Construction accident related expense was $6.2 million in 2004. As
noted above, this expense relates primarily to supplemental market:
ing costs incurred to decrease the effect of the business interruption
caused by the October 30, 2003 construction accident as well as profes-

sional fees incurred as a result of the construction accident.

Construction accident insurance recoveries were $§12.2 million in 2004,
As noted above, these recoveries consist of a business interruption
recovery of $3.5 million and recoveries due to the delay in the opening
of the Atlantic City Tropicana expansion project of $8.7 million. The
business interruption recovery reflects a profit recovery applicable to
the fourth quarter of 2003, The recoveries from the delay in the open-
ing of the expansion project represent a portion of the anticipated
profit that we would have recognized had the expansion opened as
originally projected as well as some reimbursement for costs incurred
as a result of the delay. Each recovery was recognized when agreed to
by our insurers.

Preopening costs were $2.9 million in 2004. As noted above, these

expenses relate to marketing costs incurred to promote the Quarter.

TROPICANA LAS VEGAS

Casino revenue was $69.7 million in 2004, up slightly from $69.1 mil.
lion in 2003. Despite the slight increase in casino revenue, casino costs
decreased $3.0 million or 7% in 2004 compared to 2003, primarily due
to a decrease in complimentaries, player airfare reimbursement and

costs associated with special events,

Rooms revenue increased $8.8 million in 2004 compared with 2003
primarily as a result of a 17% increase in the average daily rate and
a 4% increase in rooms occupied on a non-complimentary basis, Our
average daily rate and our occupancy were higher in 2004 relative to
2003 due to increased tourism to the Las Vegas market. Rooms expense
increased $1.6 million or 8% in 2004 versus 2003 due to the increase in

TOOmS revenue.

RAMADA EXPRESS LAUGHLIN

Casino revenue increased $3.1 million, up 5% from $67.3 million in 2003.
This increase consisted primarily of a $2.9 million increase in slot rev-
enue. The year-over-year growth in casino revenue was consistent with
the growth experienced by the Laughlin market and is related in part to

the growth of the surrounding markets that feed into Laughlin. Casino
costs increased $0.5 million in the 2004 versus 2003 fiscal year primar-

ily as a result of the increase in casino revenue.

CASINO AZTAR EVANSVILLE

Casino revenue was $118.6 million in 2004, up 3% from $114.6 million in
2003. The increase in casino revenue was due primarily to slot revenue,
which increased $3.7 million in the 2004 versus 2003 fiscal year. This
increase was primarily due to anincrease in the total number of patrons
visiting our riverboat, which resuited from increased marketing and
promotional efforts. The increase in casino revenue occurred despite a
$1.6 million decline in casino revenue during the 2004 fourth quarter.
The number of patrons visiting our riverboat was down considerably
in December 2004 due to a heavy winter snowstorm. Casino costs of
$44.4 million in 2004 were consistent with casino costs of $44.3 mil-
lion in 20013, Casino costs remained consistent due primarily to a $1.3
million nonrecurring charge recognized during 2003 as a result of an
Indiana legislation change requiring casino operators to retroactively
apply graduated gaming tax rates effective July 1, 2002 versus August
1, 2002, the date dockside gaming became effective.

CORPORATE
Corporate general and administrative expenses increased $2.1 million
during 2004, up 15% from $14.5 million in 2003 as a result of increased

employee benefit, executive incentive and payroll costs.

OTHER INCOME

Other income was §3.9 million in 2004. Other income consists of $10.5
million of insurance recovery associated with the rebuilding of the
expansion at the Atlantic City Tropicana, net of direct costs to obtain
the recovery. Also included is $5.0 million of costs incurred to repair
areas near or adjacent to the damaged parking garage and $1.6 million
of dismantlement and debris removal costs that are probable of not

being recovered under insurance.

INTEREST EXPENSE

Consolidated interest expense was ¢37.0 million in 2004 compared to
$36.4 million in 2003. The increase was due to a higher level of debt
outstanding offset by an increase in capitalized interest relating to the
Tropicana Atlantic City expansion. Interest capitalized during 2004

was $12.9 million compared with $8.3 million during 2003.

L0SS ON EARLY RETIREMENT OF DEBT

Loss on early retirement of debt was $10.3 million in 2004. The loss,
which resulted from the redemption of our outstanding 8 7/8% Senior
Subordinated Notes, consisted of a redemption premium of $7.6 million
and the write-off of unamortized debt issuance costs of $2.7 million,

INCOME TAXES
Our effective income tax rate increased in 2004 compared with 2003

primarily as a result of an increase in our Indiana income tax provi-
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sion. In connection with a review of our Indiana income tax returns for
the years 1996 through 2002, the Indiana Department of Revenue took
the position that our gaming taxes that are based on gaming revenue
are not deductible for Indiana income tax purposes. In response to the
position taken by the Indiana Department of Revenue, we filed a peti-
tion with the Indiana Tax Court for the 1996 and 1997 tax years and
we filed a formal protest for the 1998 through 2002 tax years. In April
2004, the Indiana Tax Court ruled in favor of the Indiana Department
of Revenue. We asked the Indiana Supreme Court to review the ruling.
Our request was denied. As a result, we estimated that we were obligated
to pay approximately $17.3 million to cover assessments of taxes and
interest from 1996 through the end of the first quarter of 2004. This
amount is deductible for federal income tax purposes, resulting in a net
effect of approximately $11.3 million, which was recorded as an increase
to income tax expense in the first quarter of 2004. The ongoing effect
of this issue is also included in income taxes after the first quarter of
2004, The increase in our effective income tax rate was further aug-
mented by the impact of a tax benefit arising from a settlement with
the Internal Revenue Service during 2003 for the years 1994 through
1999. The settlement involved two issues. We settled one of the two
issues entirely involving the deductibility of certain complimentaries
provided to customers. The other issue, involving the deductibility of a
portion of payments on certain liabilities related to the restructuring of
Ramada, was partially settled. We have reserved the right to pursue the
unagreed portion of this issue in court and we would receive a refund, if

successful. The settlement resulted in a tax benefit of $6.7 million.

RESULTS OF OPERATIONS -
2003 VERSUS 2002

The decrease in consolidated revenues in 2003 was due primarily to
a $31.9 million decrease in casino revenue at the Tropicana Atlantic
City offset by a $9.5 million increase in casino revenue at Casino Aztar
Evansville. Qur 20073 revenues and operating income at the Tropicana
Atlantic City were impacted by two events: (1) an accident on the site
of the construction of the parking-garage component of the expansion
on October 30, 2003 and (2} the July 3, 2003 opening of the Borgata
Hotel, Casino and Spa. The accident resuited in a loss of life and serious
injuries, as well as extensive damage to the facilities under construc-
tion. Access to the property was limited during the subsequent days
because some of the streets surrounding the property were closed. In
addition, the Tropicana's operations were disrupted by the temporary
evacuation of 600 hotel rooms and the temporary closure of the park-
ing garages that are part of the existing property. Two streets adjacent
to the property remained closed through January 1, 2004, preventing
use of the bus terminal and limiting access to the existing parking
garages and the porte cochere. For 2003, we included a charge of so.5
million in construction accident related expense. The charge related
primarily to a deductible on liability insurance and professional fees
incurred. We reduced construction in progress for the estimated asset

loss and recorded a receivable of approximately ¢3 million. We have

business interruption insurance policies but no profit recovery was
recorded at January 1, 2004. Profit recovery from business interruption
insurance will be recorded when the amount of recovery is agreed to by

the insurers.

The increase in revenues at Casino Aztar Evansville was attributable
to a change in the State of Indiana rules of operation permitting open
boarding of casino patrons. The new rule increased accessibility to our
casino riverboat by eliminating cruising schedules. Consolidated rooms
revenue increased primarily due to a $3.4 million increase in rooms
revenue at the Tropicana Las Vegas offset by a $1.0 million decrease
in rooms revenue at Ramada Express. The increase in the Tropicana
Las Vegas rooms revenue was due to an increase in the occupancy rate
and an increase in the average daily rate due to‘stronger demand. The
decrease in the Ramada Express rooms revenue was due to a decrease in
occupied rooms and a decrease in the average daily rate. Our competi-
tion lowered room prices and our occupancy decreased as we unsuccess:
fully tried to hold our rates.

Consolidated casino costs decreased $3.2 million. This decrease consists
primarily of an $11.8 million decrease in Tropicana Atlantic City casino
costs, offset by a $7.3 million increase in casino costs at Casino Aztar
Evansville. The decrease in casino costs at Tropicana Atlantic City was
related to the decrease in the property’s casino revenue. The increase
in casino costs at Casino Aztar Evansville was due to the institution of
a graduated gaming tax that became effective in the third quarter of

2002 and higher payroll costs.

Consolidated marketing costs decreased $5.3 million or 6% during 2003
compared with 2002. This decrease was primarily due to reductions in
business promotion expenses and payroll related expenses at Tropicana
Atlantic City. The provision for doubtful accounts decreased $1.1 mil-
lion in 2003 compared with 2002 primarily as a result of a decrease
at Tropicana Atlantic City, where we issued less credit and experienced
a lower level of returned items on the credit issued. Credit issued at
Tropicana Atlantic City was down 28% in 2003 relative to 2002. When
we provide for doubtful accounts receivable, we lock at the amount of
credit issued, the balance of our net receivable, an aging of that net
receivable and consideration of any additional risk factors such as
international versus domestic. The analysis we perform in evaluating
our net receivable balance consists of separating receivables into those
that are routine and small in balance, where we provide an allowance
based on aging, and those that are larger in balance or nonroutine in
nature, where we provide an allowance that subjectively considers their
characteristics in addition to aging, such as credit and payment history
of the customer, financial condition of the customer, collection strate-
gies that can be used, coltateral that can be obtained and whether it is

international or domestic.

Consolidated property taxes and insurance expense was $29.4 million

or 7% higher in 2003 compared with 2002 primarily due to an increase
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in property insurance. As a result of conditions in the insurance mar-
kets, our insurance costs increased substantially beginning in July
2002, Our consolidated rent expense decreased $4.0 million or 31% in
2003 compared with 2002 primarily as a result of an amendment to our
riverboat landing lease agreement with the City of Evansville whereby
we receive credit against our rent for development that we perform
and our acquisition of the Tropicana Enterprises partnership interests
on February 28, 2002. The acquisition eliminated our real estate rent
expense at Tropicana Las Vegas. Prior to the acquisition, this expense

was $1.4 million in 2002, net of intercompany eliminations.

TROPICANA ATLANTIC CITY

Casino revenue was $368.1 million in 2003 compared with $400.0
million in 2002. Slot revenue and games revenue decreased in 2003
by 518.9 million or 7% and $13.0 million or 11%, respectively, due to
increased competition from the July 3, 2003 opening of the Borgata
Hotel, Casino and Spa and business interruption resulting from the
QOctober 30, 20073 construction accident previousiy mentioned. During
the period of July through October 2003, our slot revenue was down
$7.5 million or Bx compared with the same period a year ago and the
amount wagered at our table games was down 18%. During November
and December 2003, our slot revenue was down $7.7 million or 18% com-
pared with the same period a year ago and the amount wagered at our

table games was down 27%.

Casina costs decreased $11.8 million in 2003 compared with 2002
primarily due to a decrease in casino revenue. As discussed above,
marketing costs were 10% or $5.8 million lower in 2003 compared with
2002 primarily due to reductions in business promo'ticn expenses and
payroll related expenses. As previously discussed, the provision for

doubtful accounts was $1.1 million lower in 2003 compared with 2002.

Qur property taxes and insurance expense increased $1.3 million in
2003 compared with 2002, This change is primarily due to an increase
in property insurance as discussed above.

TROPICANA LAS VEGAS

Rooms revenue increased $3.4 million in 2003 compared with 2002
primarily as a result of a 4% increase in rooms occupied on a non-
complimentary basis and a §% increase in the average daily rate. Our
occupancy and our average daily rate were higher in 2003 relative to
2002 due to increased tourism to the Las Vegas market during 2003.
Las Vegas tourism had declined during 2002 as a consequence of the

September 11, 2001 terrorist acts.

Rooms costs increased $1.1 million in 2003 versus 2002 primarily
due to an increase in labor costs resulting from the renewal of a col-
lective bargaining agreement with the Culinary Workers Union and
an increase in occupied rooms. Rent expense was $0.7 million in 2003
compared with $2.1 million in 2002. Rent expense decreased as a result
of our acquisition of the Tropicana Enterprises partnership interests
on February 28, zo02. This acquisition eliminated our real estate rent

expense at Tropicana Las Vegas. Prior to the acquisition, this expense

was $1.4 million in 2002, net of intercompany eliminations.

RAMADA EXPRESS LAUGHLIN

Rooms revenue decreased by $1.0 million or 11% in 2003 compared with
2002 primarily due to a decrease in average daily rate and a 2% decrease
in occupied rooms. Qur competition lowered room prices and our occu-
pancy decreased as we unsuccessfully tried to hold our rates. Qur rooms
costs decreased by 0.3 million in 2003 compared with 2002 primarily

as aresult of a decrease in occupied rooms.

CASINO AZTAR EVANSVILLE

Casino revenue was $9.5 million or g% higher in 2003 compared with
2002 primarily due to an increase in slot revenue. We have benefited
from a change in the State of Indiana rules of operation permitting
open boarding of casino patrons that went into effect August 1, 2002,
Dockside gaming increased accessibility to our casino riverboat by

eliminating cruising schedules.

Casino costs increased $7.3 million or 20% in 2003 from 2002 due to the
institution of a graduated gaming tax structure by the State of Indiana
and higher payroll costs. Gaming taxes were $5.1 million higher in 2003
relative to 2002, which inciuded $1.3 million recorded in the second
quarter of 2003 as a result of an Indiana legistation change requiring
casino operators to retroactively apply the dockside graduated tax rates
effective July 1, 2002 versus August 1, 2002, the date dockside gaming
came into effect. Payroll costs increased $1.6 million in 2003 versus
2002 due to the hiring of additional staff combined with an increase
in employee benefit costs. Other costs were s1.4 million lower in 2003
thanin 2002 due to a decrease in our admission tax. Qur admission tax
decreased as a result of dockside gaming. With dockside gaming, effec-
tive August 1, 2002, our admission tax became $3 per entry versus $3

per person per cruise.

Rent expense was $4.8 million in 2003 compared with $7.3 million in
2002. Rent expense decreased as a result of an amendment to our riv-
erboat landing lease agreement with the City of Evansville whereby we
receive credit against our rent for development projects. During 2003,
we received credit in connection with our executive conference center.
We plan to have additional development in Evansville but the timing
is tentative. Under the terms of the lease agreement, rent expense is
calculated by applying defined rent rates against the property’'s annual

casino revenue, on a graduated basis.

CORPORATE
Corporate expenses increased as aresult of costs incurredin connection

with business devetopment work and directors and officers insurance.

INTEREST EXPENSE

The decrease in interest expense in 2003 compared with 2002 was
primarily due to increased capitalized interest on the Atlantic City
Tropicana expansion. Interest capitalized during 2003 was $8.3 million

compared with $3.0 million during 2002.
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INCOME TAXES

Our effective income tax rate decreased in 2003 compared with 2002
primarily as a result of a settlement with the Internal Revenue Service
for two remaining issues for the years 1994 through 1999. In the fourth
quarter of 2003, we settled one of the two issues entirely involving the
deductibility of certain complimentaries provided to customers. The
other issue, involving the deductibility of a portion of payments on
certain liabilities related to the restructuring of Ramada, was partially
settled. We have reserved the right to pursue the unagreed portion of
this issue in court and we would receive a refund, if successful. The
settlement resulted in a tax benefit of $6.7 million. In 2002, we settled
these same two issues with the IRS for the years 1992 and 1993, result-

ing in a tax benefit of 1.0 million.

MARKET RISK

Market risk is the risk of loss arising from adverse changes in market
rates and prices, including interest rates, foreign currency exchange
rates, commodity prices and equity prices. Our primary exposure to
market risk is interest rate risk associated with our CRDA investments,

certain assets in other assets, long-term debt and Series B convertible
preferred stock. We do not utilize these financial instruments for trad-
ing purposes. We manage our interest rate risk on long-term debt by
managing the mix of our fixed-rate and variable-rate debt. There has
been no change in how we manage our interest rate risk when compared
to the prior fiscal year. At January 1, 2004, the carrying value, includ-
ing the current portion, of our long-term debt at a fixed rate was $410.2
million and at a variable rate it was $235.4 million. During 2004, our
primary activities in long-term debt consisted of (a) redeeming our
$235 million 8 7/8% Senior Subordinated Notes and issuing $300 mil-
lion of new 7 7/8% Senior Subordinated Notes and (b) entering into a
new $675 million senior secured credit facility consisting of a five-year
revolving credit facility of up to $550 million and a five-year term loan
facility of $125 million. A portion of the proceeds from the new senior
secured credit facility were used to repay the outstanding principal
amount on our prior revolving credit facility, our prior term loan and
our Tropicana Enterprises Loan. Additional borrowings under the new
senior secured credit facility were made to finance our day to day opera-
tions and to expedite the completion of the Atlantic City Tropicana
expansion project.

The following table provides information at December 30, 2004 about our financial instruments that are sensitive to changes in interest rates. The

table presents principal cash flows (in millions) and related weighted average interest rates by expected maturity dates.

2005 2006 2007 2008 20095 THEREAFTER TOTAL FAIR VALUE
ASSETS
Investments
Fixed rate - s 9.6 $ 9.6 $ 9.6
Average interest rate - - 3.6%
Variable rate - - $ 14.0 $ 14.0 $ 14.0
Average interest rate*
Other assets
Variable rate - - $ 8.3 $ 8.3 $ 8.3
Average interest rate*
LIABILITIES
Long-term debt,
including current portion
Fixed rate $ 0.1 - - $  475.0 $ 4752 $ 524.6
Average interest rate 10.7% - - - - 8.3%
Variable rate $ 1.2 $ 12 $ 7.2 $ 16.2 $ 2316 - $ 257.4 $  257.4
Average interest rate**
SERIES B CONVERTIBLE
PREFERRED STOCK
Fixed rate - . . $ 4.9 $ 4.9 3 17.8
Average dividend rate - . . - 8.0%

* Interest is based upon short term investment rates.

**Interast is based upon, at our option, a one-, two-, three-, or six-month Eurodoliar rate plus a margin ranging from 1.25% to 2.75%, or the prime rate plus a margin ranging from o.26% te 1.75%.

The spplicable margin is dependent upon Aztar's ratio of outstanding indebtedness to operating cash flow, as defined.
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CRITICAL ACCOUNTING ESTIMATES

Our consolidated financial statements are prepared in accordance
with accounting principles generally accepted in the United States
of America that require us to make estimates and assumptions about
the effects of matters that are inherently uncertain, Those estimates
and assumptions affect the reported amounts and disclosures in our
consolidated financial statements. Actual results inevitably will dif.
fer from those estimates, and such difference may be material to the
financial statements. Of our accounting estimates, we believe the
following may involve a higher degree of judgment and complexity.

PROPERTY AND EQUIPMENT

At December 30, 2004, we have property and equipment of $1.2 billion,
representing 82% of our total assets. We exercise judgment with regard
to property and equipment in the following areas: (1) determining
whether an expenditure is eligible for capitalization or if it should
be expensed as incurred, (2) estimating the useful life and determin-
ing the depreciation method of a capitalized asset, and (3) if events or
changes in circumstances warrant an assessment, determining if and
to what extent an asset has been impaired. The accuracy of our judg-
ments impacts the amount of depreciation expense we recognize, the
amount of gain or loss on the disposal of these assets, whether or not
an asset is impaired and, if an asset is impaired, the amount of the loss
related to the impaired asset that is recognized. Our judgments about
useful lives as well as the existence and degree of asset impairments
could be affected by future events, such as property expansions, prop-
erty developments, obsolescence, new competition, new regulations and
new taxes,and other economic factors. Historically, there have been no
events or changes in circumstances that have warranted an impairment
review and our other estimates as they relate to property and equip-
ment have not resulted in significant changes. With the exception of
a possible impairment review with regard to the Tropicana Las Vegas
development discussed below, we don't anticipate that our current esti-
mates are reasonably likely to change in the future.

Expenditures associated with the repair or maintenance of a capital
asset are expensed as incurred. Expenditures that are expected to
provide future benefits to the company or that extend the useful life
of an existing asset are capitalized. The useful lives that we assign to
property and equipment represent the estimated number of years that
the property and equipment is expected to contribute to the revenue
generating process based on our current operating strategy. We believe
that the useful lives of our property and equipment expire evenly over
time. Accordingly, we depreciate cur property and equipment on a

straight-line basis over their useful lives,

When events or changes in circumstances indicate the carrying value
of an asset may not be recoverable, we group assets to the level where
we canidentify future cash flows and estimate the undiscounted future
cash flows that the assets are expected to generate. In the event that

the sum of the undiscounted future cash flows is less than the carrying

amount, we would recognize an impairment loss equal to the excess of
the carrying value over the fair value. Such an impairment loss would be
recognized as a non-cash component of operating income. Our ability
to determine and measure an impaired asset depends, to a large extent,
on our ability to properly estimate future cash flows. Our master plan
for a potential development of our Las Vegas Tropicana site envisions
the creation of two separate but essentially equal and inter-connected
17-acre sites. The north site would be developed by us. The south site
would be held for our future development, joint venture development,
or sale for development by another party. For development of a poten-
tial project on the north site, a detailed design has substantially been
completed. However, we have postponed a decision about whether and
when we will proceed with this development. The amount and timing
of any future expenditure, and the extent of any impact on existing
operations, will depend on the nature and timing of the development
we ultimately undertake, if any. If we decide to abandon any facilities
in the development process, we would have to conduct a review for
impairment with a possible write-down and review their useful lives
with a possible adjustment to depreciation and amortization expense.
These reviews could result in adjustments that have a material adverse
effect on our consolidated results of operations. The net book value
of the property and equipment used in the operation of the Las Vegas
Tropicana, excluding land at a cost of $110 million, was $56.3 million at
December 30, 2004. The net book value of accounts receivable, invento-
ries, and prepaid expenses at the Las Vegas Tropicana was $6.9 million

at December 30, 2004.

DEVELOPMENT COSTS

At December 30, 2004, capitalized development costs, included as part
of other assets, totaled $18.4 million. These costs relate primarily to
expenditures incurred in connection with the master plan for a poten-
tial development of our Las Vegas Tropicana site, including a detailed
design plan and construction documents. However, we have postponed
a decision about whether and when we will proceed with this develop-
ment. If we ultimately decide to abandon the project and there is no
other use for our plans, we would write off these development costs.
Our final decision could be impacted by a number of factors, including,
but not limited to, changing market conditions, an inability to obtain
sufficient financing, an act of terror, new regulations and new laws, the

estimated construction costs, etc.

INCOME TAX LIABILITIES

We are subject to federal income taxes and state income taxes in those
jurisdictions in which our properties operate. We exercise judgment
with regard to income taxes in the following areas: (1) interpreting
whether expenses are deductible in accordance with federal income tax
and state income tax codes, (2) estimating annual effective federal and
state income tax rates and (3) assessing whether deferred tax assets
are, more likely than not, expected to be realized. The accuracy of these
judgments impacts the amount of income tax expense we recognize

each period.
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As a matter of law, we are subject to examination by federal and state
taxing authorities. We have estimated and provided forincome taxesin
accordance with settlements reached with the Internal Revenue Service
in prior audits. Although we believe that the amounts reflected in our
tax returns substantially comply with the applicable federal and state
tax regulations, both the IRS and the various state taxing authorities
can and have taken positions contrary to ours based on their interpreta-
tion of the law. A tax position that is challenged by a taxing authority
could result in an adjustment to our income tax liabilities and related

tax provision.

During the first quarter of 2004, the IRS completed its examination of
the company'sincome tax returns for the years 2000 through 2002. The
only issue in dispute involved the deductibility of a portion of the pay-
ments on certain liabilities related to the restructuring of Ramada Inc.
During the fourth quarter of 2003, the IRS completed its examination
for the years 1994 through 1999 and settled one of the two remaining
issues entirely and a portion of the other remaining issue, resulting ina
tax benefit of $6.7 million. The issue that was settled entirely involved
the deductibility of certain complimentaries provided to customers.
The other issue involved the deductibility of a portion of payments
on certain liabilities related to the restructuring, the same issue as
described above for the 2000 through 2002 years. We have reserved the
right to pursue the unagreed portion of this issue in court for the years
1994 through 2002 and we would receive a refund, if successful,

On July 2, 2002, the State of New Jersey enacted the Business Tax
Reform Act. We have provided for New Jersey income taxes based on
our best estimate of the effect of this law. Certain provisions of the
Act are subject to future rules and regulations and the discretion of the
Director. We believe our interpretation of the law is reasonable and we
don't expect material adjustments; however, we are unable to determine
the discretion of the Director. The New Jersey Division of Taxation
is examining the New Jersey income tax returns for the years 1995
through 2001. We believe that adequate provision for income taxes and

interest has been made in the financial statements.

RAMADA INDEMNIFICATION

We have agreed to indemnify Ramada against all monetary judgments
in lawsuits pending against Ramada and its subsidiaries as of the
conclusion of the Restructuring on December 20, 1989, as well as all
related attorney’s fees and expenses not paid at that time, except for
any judgments, fees or expenses accrued on the hotel business balance
sheet and except for any unaccrued and unreserved aggregate amount
up to $5.0 million of judgments, fees or expenses related exclusively to
the hotel business. Aztar is entitled to the benefit of any crossclaims or
counterclaims related to such lawsuits and of any insurance proceeds
received. There is no limit to the term or the maximum potential future
payment under this indemnification. In addition, we agreed to indem-
nify Ramada for certain lease guarantees made by Ramada. The lease
terms potentially extend through 2015 and Ramada guaranteed all

obligations under these leases. We have recourse against a subsequent
purchaser of the operations covered by these leases. The estimated
maximum potential amount of future payments we could be required to
make under these indemnifications is $7 million at December 30, 2004.
We would be required to perform under this guarantee 1) if monetary
judgments and related expenses in lawsuits pending against Ramada
and its subsidiaries as of the conclusion of the Restructuring exceeded
the above described amount, or 2) if lessees with lease guarantees failed
to perform under their leases, the lessee and lessor could not reach a
negotiated settlement and the lessor was able to successfully proceed
against Ramada, who in turn was able to successfully proceed against
the company. In connection with these matters, we established a liabil-
ity at the time of the Restructuring and our remaining accrued liability
was $3.8 million at December 30, 2004.

IMPACT OF THE OCTOBER 30, 2003

CONSTRUCTION ACCIDENT X

An accident occurred on the site of the parking-ga‘rage component
of the expansion of the Atlantic City Tropicana. In 2003, we reduced
construction in progress for the estimated asset loss and recorded
a receivable of approximately $3 million. By September 30, 2004, the
contractor had made substantial progress in rebuilding the damaged
parking structure. Because the cost of the reconstructed portion of the
garage that was fully paid by the contractor exceeded the $3 million
asset loss previously incurred, we increased construction in progress
for $3 million and relieved the corresponding receivable at September
30, 2004. In addition to the $3 million asset loss that was recognized
and subsequently recovered, we recognized 55 million of expense in
2004 for costs incurred to repair areas near or adjacent to the parking
garage that were damaged as a result of the accident. This expense was

classified as a component of other income.

In order to ensure that the construction proceed expeditiously and in
order to settle certain disputes, we and the general contractor entered
into a settlement agreement on October 6, 2004 that delineates how we
and the contractor will share the cost of and the insurance proceeds
received for the dismantlement, debris removal and rebuild. During
2004, we estimated and recognized $1.6 million of expense for disman-
tlement and debris removal activities that are probable of not being
recovered under insurance. These dismantlement and debris removal
costs were also classified as a component of other income. At December
30, 2004, we recorded a receivable of $1.6 million for dismantlement
and debris removal activities that are probable of being recovered under
insurance and it was part of the construction accident receivables. Dur-
ing 2004, we received $10.5 million of insurance recovery associated
with the rebuild, net of direct costs to obtain the recovery. This net

recovery was classified as other income.
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RECENT ACCOUNTING PRONOQUNCEMENTS

In December 2004, the Financial Accounting Standards Board issued
Statement No. 123 (revised 2004}, “Share-Based Payment.” SFAS 123(R)
establishes standards for the accounting for transactions in which
an entity exchanges its equity instruments for goods or services. It
focuses primarily on accounting for transactions in which an entity
obtains employee services in share-based payment transactions. SFAS
123(R) requires a public entity to measure the cost of employee ser-
vices received in exchange for an award of equity instruments based
on the grant-date fair value of the award and the estimated number
of awards that are expected to vest. That cost will be recognized over
the period during which an employee is required to provide service
in exchange for the award, which is usually the vesting period. SFAS
123(R) supersedes APB 25, which we have elected to follow. SFAS 123(R)
is effective for us at the beginning of the fiscal third quarter of 2005.
SFAS 123(R) applies to all awards granted after the required effective
date and to awards modified, repurchased, or cancelled after that date.
Compensation cost is recognized on or after the required effective date
for the portion of outstanding awards for which the requisite service
has not yet been rendered, based on the grant-date fair value of those
awards calculated under SFAS 123 that we have followed for disclosure
purposes. For periods before the required effective date, we may elect
to adjust financial statements of prior periods on a basis consistent
with the pro forma disclosures required for those periods by SFAS 123.
We have not decided whether or not to restate prior periods. Based on
stock options granted through December 30, 2004, we estimate that,
net of the related income tax benefits, we will record an additional cost
of approximately $o.g million for the third quarter of 2005 and s0.5
million for the fourth quarter of 2005.

PRIVATE SECURITIES LITIGATION REFORM ACT

Certain information included in Aztar’s Form 10-K for the year ended
December 30, 2004, and other materials filed or to be filed with, or
furnished or to be furnished to the Securities and Exchange Com-
mission (as well as information included in oral statements or other
written statements made or to be made by us, including those made
in Aztar’s 2004 annual report) contains statements that are forward-
looking. These include forward-looking statements relating to the fol
lowing activities, among others: operation and expansion of existing
properties, in particular the Atlantic City Tropicana, including future
performance; development of the Las Vegas Tropicana and financing
and/or concluding an arrangement with a partner for such develop-
ment; other business development activities; uses of free cash flow;
stock repurchases; debt repayments; possible future debt refinancings;
and use of derivatives, These forward-looking statements generally
can be identified by phrases such as we “believe,” “expect,” “anticipate,”
“foresee,” “forecast,” “estimate,” “target,” or other words or phrases

of similar import. Similarly, statements that describe our business

strategy, outlook, objectives, plans,intentions or goals are also forward-
looking statements.

Such forward-looking information involves important risks and uncer-
tainties that could significantly affect results in the future and, accord-
ingly, such results may differ materially from those expressed in any
forward-looking statements made by us or on our behalf. These risks
and uncertainties include, but are not Himited to. the following factors
as well as other factors described from time to time in Aztar's reports
filed with or furnished to the SEC: those factors relating to terrorism
and the uncertainty of war and other factors affecting discretionary
consumer spending; uncertainties related to the extent and timing of
our recoveries from our insurance carriers for our various losses suf-
fered in connection with the accident on October 30, 2003; the extent
to which our existing operations will continue to be adversely affected
by the ongoing effects of the accident on October 30, 2003; the extent
to which we realize revenue and EBITDA increases as a result of the
Tropicana Atlantic City expansion; uncertainties in connection with
the renegotiation of our collective bargaining agreements; our ability
to execute our development plans, estimates of development costs and
rerurns on development capital; construction and development factors,
including zoning and other regulatory issues, environmental restric-
tions, soil conditions, weather, fire, flood and other natural hazards,
site access matters, shortages of material and skilled labor, labor dis-
putes and wark stoppages, and engineering and equipment problems;
factors affecting leverage and debt service, including sensitivity to
fluctuation in interest rates; access to available and feasible financing;
regulatory and licensing matters; third-party consents, approvals and
representations, and relations with suppliers and other third parties:;
reliance on key personnel; business and economic conditions; the cycli-
cal nature of the hotel business and the gaming business; the effects
of weather; market prices of our common stock; litigation outcomes,
judicial actions, labor negotiations, legislative matters and referenda
including the potential legalization of gaming in Maryland and New
York and VLTs at the Meadowlands in New Jersey, and taxation includ-
ing potential tax increasesin Indiana, Missouri, Nevada and New Jersey;
the impact of new competition on our operations including prospective
new competition in Pennsylvania; and the effects of other competi-
tion, including locations of competitors and operating and marketing
competition. Any forward-looking statements are made pursuant to the
Private Securities Litigation Reform Act of 1995 and speak only as of
the date made.
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CONTROL OVER FINANCIAL REPORTING

Our internal control over financial reporting is a process designed by
members of our management under the supervision of our chief execu-
tive officer and chief financial officer to provide reasonable assurance
regarding the reliability of our financial reporting and the preparation
of our financial statements for external purposes in accordance with
generally accepted accounting principles. Our internal control over
financial reporting includes those policies and procedures that: (1)
pertain to the maintenance of records that in reasonable detail accu-
rately and fairly reflect the transactions and dispositions of the assets
of the Company, (2) provide reasonable assurance that transactions
are recorded as necessary to permit preparation of our financial state-
ments in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made
only in accordance with authorizations of our management, including
our chief executive officer and our chief financial officer as well as
directors of the Company and (3) provide reasonable assurance regard-
ing prevention or timely detection of unauthorized acquisition, use or
disposition of the Company’s assets that could have a material effecton

our financial statements.

We performed an evaluation as of December 30, 2004, under the super-
vision and with the participation of our management, including our
chief executive officer and chief financial officer, of the effectiveness
of the Company’s internal control over financial reporting. We recog-
nize, as members of the Company’s management, that we are respon-
sible for establishing and maintaining adequate internal control over
financialreporting and for assessing, on an annual basis, the effective-
ness of the Company’s internal control over financial reporting. Our
assessment was performed in accordance with the criteria established
in the Internal Control - Integrated Framework issued by the Commit-
tee of Sponsoring Organizations of the Treadway Commission. Based
on the results of the assessment, management concluded that the
Company's internal control over financial reporting was effective as
of December 30, 2004 based on those criteria. Our assessment of the
effectiveness of the Company’s internal control over financial report-
ing has been audited by our independent registered public account-
ing firm who hag also audited the financial statements included in

this annual report as stated in their report which appears herein.

)
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Aztar Corporation & Subsidiaries

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

TO THE SHAREHOLDERS AND BOARD OF
DIRECTORS OF AZTAR CORPORATION:

We have completed anintegrated audit of Aztar Corporation’s 2004 con-
solidated financial statements and of its internal control over financial
reporting as of December 30, 2004 and audits of its 2003 and 2002
consolidated financial statements in accordance with the standards of
the Public Company Accounting Oversight Board (United States). Our
opinions, based on our audits, are presented below.

CONSOLIDATED FINANCIAL STATEMENTS

In our opinion, the accompanying consolidated balance sheets and the
related consolidated statements of operations, cash flows and share-
holders’ equity present fairly, in all material respects, the financial
position of Aztar Corporation and its subsidiaries (the “Company™ at
December 30, 2004 and January 1, 2004, and the results of their opera-
tions and their cash flows for each of the three yearsin the period ended
December 30, 2004 in conformity with accounting principles generally
accepted in the United States of America. These financial statements
are the responsibility of the Company’s management. Our responsibil-
ity is to express an opinion on these financial statements based on our
audits. We conducted our audits of these statements in accordance
with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit of financial
statements includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the
accounting principles used and significant estimates made by manage-
ment, and evaluating the overall financial statement presentation. We
believe that our audits provide a reasonable basis for our opinion,

INTERNAL CONTROL OVER FINANCIAL REPORTING
Also, in our opinion, management’s assessment, included in Manage-
ment’s Annual Report on Internal Control Over Financial Reporting
appearing on page 37 of the 2004 Annual Report to Shareholders,
that the Company maintained effective internal control over financial
reporting as of December 30, 2004 based on criteria established in
Internal Control - Integrated Framework issued by the Committee of
Sponsoring Organizations of the Treadway Commission (CO80), is fairly
stated,in all material respects, based on those criteria, Furthermore,in
our opinion, the Company maintained, in all material respects, effec-
tive internal control over financial reporting as of December 30, 2004,
based on criteria established in Internal Control - Integrated Frame-
work issued by the COSO. The Company's management is responsible
for maintaining effective internal control over financial reporting and
for its assessment of the effectiveness of internal control over financial
reporting. Our responsibility is to express opinions on management’s
assessment and on the effectiveness of the Company’s internal control
over finanecial reporting based on our audit. We conducted our audit

of internal control over financial reporting in accordance with the

Bovoi—<s

standards of the Public Company Accounting Oversight Board (United
States). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether effective internal control
over financial reporting was maintained in all material respects. An
audit of internal control over financial reporting includes obtaining
an understanding of internal control over financial reporting, evaluat-
ing management’s assessment, testing and evaluating the design and
operating effectiveness of internal control, and performing such other
procedures as we consider necessary in the circumstances. We believe

that our audit provides a reasonable basis for our opinions,

A company's internal control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability
of financial reporting and the preparation of financial statements
for external purposes in accordance with generally accepted account-
ing principles. A company’s internal control over financial reporting
includes those policies and procedures that (i) pertain to the mainte-
nance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (ii)
provide reasonable assurance that transactions are recorded as nec-
essary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with
authorizations of management and directors of the company: and (iii)
provide reasonable assurance regarding prevention or timely detection
of unauthorized acquisition, use, or disposition of the company's assets
that could have a material effect on the financial statements.

Because of its inherent limitations, internal contro! over financial
reporting may not prevent or detect misstatements. Also, projections
of any evaluation of effectiveness to future periods are subject to the
risk that controls may become inadequate because of changes in condi-
tions, or that the degree of compliance with the policies or procedures
may deteriorate.

W Lep

Phoenix, Arizona
February 28, 2005



(IN THOUSANDS, EXCEPT SHARE DATA}

Aztar Corporation & Subsidiaries

CONSOLIDATED BALANCE SHEETS

December 30, 2004

January 1,2004

ASSETS
Current assets:
Cash and cash equivalents $ 52,908 $ 70,586
Accounts receivable, net 17,668 17,043
Construction accident receivables 4,247 3,345
Refundable income taxes 19,457 5,587
Inventories 8,643 7,576
Prepaid expenses 10,300 10,049
Insurance deposits 6,000
Deferred income taxes 11,331 14,945
Total current assets 130,554 129,131
Investments 23,602 19,586
Property and equipment:
Buildings, riverboats and equipment, net 1,015,140 738,978
Land 216,111 216,103
Construction in progress 7,869 166,544
Leased under capital leases, net 26 44
1,239,146 1,121,669
Intangible assets 34,380 34,816
Other assets 83,958 42,771
5 1,511,640 $ 1,347,773
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liabilities:
Accounts payable and accruals $ 94,321 $ 65,746
Accrued payroll and employee benefits 29,978 28,133
Accrued interest payable 9,029 9,478
Accrued rent 8,787 10,755
Current portion of long-term debt 1,292 16,963
Current portion of other long-term liabilities 972 981
Total current liabilities 144,379 132,056
Long-term debt 731,253 628,603
Other long-term liabilities 23,815 19,825
Deferred income taxes 40,988 27,462
Contingencies and commitments
Series B convertible preferred stock
(redemption value $17,791 and $12,187) 4,914 5,253
Shareholders’ equity:
Common stock, $.01 par value (34,781,585 and
34,270,803 shares outstanding) 533 526
Paid-in capital 451,404 441,498
Retained earnings 319,018 291,573
Accumulated other comprehensive loss (3,259) (1,526)
Less: Treasury stock (201,403) (197,497)
Total shareholders' equity 566,291 534,574
$ 1,511,640 $ 1,347,773

The accompanying notes are an integral part of these financial statements.



Aztar Corporation & Subsidiaries

CONSOLIDATED STATEMENTS OF OPERATIONS

For the Years Ended December 30, 2004, January 1, 2004 and January 2, 20073

(IN THOUSANDS, EXCEPT PER SHARE DATA) 2004 2003 2002
REVENUES
Casino $ 635,579 $ 641,096 $ 664,957
Rooms 85,713 76,218 73,702
Food and beverage 55,208 55,979 56,232
Other 39,727 39,853 39,383
816,227 813,146 834,274
COSTS AND EXPENSES
Casino 275,995 277,969 281,211
Rooms 42,602 39,349 38,336
Food and beverage 54,037 53,645 53,448
Other 29,945 30,106 31,888
Marketing 79,396 76,774 82,057
General and administrative 85,478 77,227 75,831
Utilities 20,216 17,761 16,723
Repairs and maintenance 26,180 24,123 24,852
Provision for doubtful accounts 967 1,530 2,582
Property taxes and insurance 30,316 29,442 27,597
Rent 8,711 8,779 12,770
Construction accident related 6,238 512 -
Construction accident insurance recoveries (12,217) -
Depreciation and amortization 55,128 50,906 50,499
Preopening costs 2,893 - -
705,885 688,123 697,794
OPERATING INCOME 110,342 125,023 136,480
Other income 3,907
Interest income 807 736 1,035
Interest expense (37.012) (36.375) (41,224)
Equity in unconsolidated partnership’s loss - - {458)
Loss on early retirement of debt (10,372)
Income before income taxes B 67,672 89,384 95,833
Income taxes (33,197) (28,454) (36,974)
NET INCOME $ 28,475 $ 60,930 $ 58,859
Net income per common share $ .79 $ 1.72 $ 1.56
Net income per common share assuming dilution 3 .76 $ 1.66 $ 1.51

Weighted-average common shares applicable to:
Net income per common share 34,547 34,999 37,191

Net income per common share assuming dilution 36,558 36,563 38,841

The accompanying notes are an integral part of these financial statements.



({IN THOUSANDS}

Aztar Corporation & Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS

.
o}-———d'N@ For the Years Ended December 30, 2004, January 3, 2004 and January 2, 2003

2004 2003 2002
CaSH FLOWS FROM OPERATING ACTIVITIES
Net income 3 28,475 60,930 58,859
Adjustments to reconcile net income to net cash provided by (used in)
operating activities:
Depreciation and amortization 56,950 52,432 51,958
Provision for losses on accounts receivable 967 1,530 2,582
Loss on early retirement of debt 10,372
Loss (gain) on reinvestment obligation 991 250 (2,662)
Rent expense 470 459 Qa71)
Distribution less than equity in income of partnership (414)
Deferred income taxes 17,140 688 12,917
Change in assets and liabilities:
(Increase) decrease in receivables (5,275) (47) 764
(Increase) decrease in refundable income taxes (13,870) (994) (4,593)
(Increase) decrease in inventories and prepaid expenses (1,745) (1,167) 2,007
Increase (decrease) in accounts payable, accrued expenses and
income taxes payable 19,879 (4,399} 2,619
Other items, net (9,088) 1,683 4,682
Net cash provided by (used in) operating activities 105,266 111,365 128,548
CASH FLOWS FROM INVESTING ACTIVITIES
Reduction in investments 1,930 2,252 13,927
Proceeds from insurance 10,879
Purchases of property and equipment (160,327) (147,379) (74,673)
Acquisition of Tropicana Enterprises partnership interests (117,500)
Additions to other long-term assets (43,049} (23,846) (9,023)
Net cash provided by (used in} investing activities (190,567) (268,973) (187,269)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of long-term debt 1,018,572 405,257 176,400
Proceeds from issuance of common stock 3,613 1,466 4,499
Principal payments on long-term debt (930,921) (288,015) (156,102)
Premium paid on early retirement of debt (7,616)
Principal payments on other long-term liabilities (22) (33) 27
Debt issuance costs (12,768)
Repurchase of common stock (1,858) (42,244) (4,061)
Preferred stock dividend (406) (435) (461)
Redemption of preferred stock (371) (698) (753)
Net cash provided by (used in) financing activities 67,623 75,298 19,495
Net increase (decrease) in cash and cash equivalents (17,678) 17,690 (39,226)
Cash and cash equivalents at beginning of year 70,586 52,896 92,122
Cash and cash equivalents at end of year $ 52,908 70,586 52,896

The accompanying notes are an integral part of these financial statements.



Aztar Corporation & Subsidiaries

CONSOLIDATED STATEMENTS OF CASH FLOWS (continueD)

2004 and January 2, 2003

For the Years Ended December 30, 2004, January 1,

{IN THOUSANDS) 2004 2003 2002
SUPPLEMENTAL CASH FLOW DISCLOSURES
Acquisition of Tropicana Enterprises partnership interests:
Investments in and advances to unconsoclidated partnership $ $ - $ 6,828
Buildings, net - (41,411)
Land {109,979}
Intangible assets (22,172)
Other assets 7,841
Current portion of long-term debt 4,148
Current portion of other long-term liabilities (847)
Long-term debt 44,773
Other tong-term liabilities (6,681)
Net cash used in acquisition $ $ - $ (117,500)
Summary of non-cash investing and financing activities:
Exchange of common stock in lieu of cash payments in connection
with the exercise of stock options $ 2,050 $ - $ 5
Current liabilities incurred for other assets 1,919 6,163
Cash flow during the year for the following:
Interest paid, net of amount capitalized $ 35,639 $ 34,506 $ 40,137
30,806 27,765 27,318

Income taxes paid

The accompanying notes are an integral part of these financial statements.
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Aztar Corporation & Subsidiaries

CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY

er 30, 2004, January 1, 2004 and fanuary 2, 2003

Accumulated Other
Comprehensive
Loss : Minimum

Common Paid-in Retained Pension Liability Treasury
{IN THOUSANDS) Stock Capital Earnings Adjustment Stock Total
BALANCE, JANUARY 3, 2002 $ 517 $ 431,455 $ 173,409 $ (353) s (151,187) s 453,841
Net income 58,859 58,859
Minimum pension liability
adjustment, net of income
tax benefit (259) (259)
Total comprehensive income 58,600
Stock options exercised 7 4,497 (s) 4,499
Tax benefit from stock options
exercised 3,323 3,323
Preferred stock dividend and
losses on redemption (848) (848)
Repurchase of common stock (4,061) (4,061)
BALANCE, JANUARY 2, 2003 524 439,275 231,420 (612) (155,253) 515,354
Net income 60,930 60,330
Minimum pension liability
adjustment, net of income
tax benefit (914) (914}
Total comprehensive income 60,016
Stock options exercised 2 1,464 1,466
Tax benefit from stock options
exercised 759 759
Preferred stock dividend and
losses on redemption (777} (777}
Repurchase of common stock (42,244) (42,244)
BALANCE, JANUARY 1, 2004 526 441,498 291,573 (1,526) (197,497) 534,574
Net income 28,475 28,475
Minimum pension liability
adjustment, net of income
tax benefit (1,733) (1,733)
Total comprehensive income 26,742
Stock options exercised b 5,658 (3,908) 1,755
Tax benefit from stock options
exercised 4,250 4,250
Preferred stock dividend and
losses on redemption (1,030} (1,030)
BALANCE, DECEMBER 30, 2004 $ 533 $ 451,404 $ 319,018 $ (3,259) s (201,405) $ 566,291

The accompanying notes are an integral part of these financial statements.
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Aztar Corporation & Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

NOTE 1. SIGNIFICANT ACCOUNTING POLICIES

BASIS OF CONSOLIDATED STATEMENTS

Aztar Corporation (“Aztar” or “Company™ was incorporated in Delaware
in June 1989 to operate the gaming business of Ramada Inc. (*Ramada”)
after the restructuring of Ramada (“Restructuring”). The Restructur-
ing involved the disposition of Ramada's hotel and restaurant busi-
nesses with Ramada’s shareholders retaining their interest in the gam-
ing business. As part of the Restructuring, the gaming business and
certain other assets and liabilities of Ramada were transferred to Aztar,
and a wholly-owned subsidiary of New World Hotels (U.S.A), Inc. was
merged with Ramada (“Merger™). In the Merger, each share of Ramada
common stock was converted into the right to receive $1.00 and one

share of Aztar common stock.

The Company operates casino hotels in Atlantic City, New Jersey and Las
Vegas, Nevada, under the Tropicana name and in Laughlin, Nevada, as
Ramada Express. The Company operates casinoriverboats in Caruthers-
ville, Missouri and Evansville, Indiana under the Casino Aztar name. A
substantial portion of the Company’s consolidated revenues and assets
is concentrated at the Atlantic City Tropicana.

The consolidated financial statements include the accounts of Aztar
and all of its controlled subsidiaries and partnerships. All subsidiary
companies are wholly owned. In consolidating, all material intercom-
pany transactions are eliminated, The Company uses a 52/53 week fis-
cal year ending on the Thursday nearest December 31, which included
52 weeks in 2004, 2003 and 2002.

The preparation of financial statements in conformity with gener-
ally accepted accounting principles in the United States of America
requires management to make estimates and assumptions that affect
the amounts reported in the financial statements and accompanying

notes. Actual results could differ from those estimates.

CASH AND CASH EQUIVALENTS

Highly liquid investments purchased with an original maturity of
three months or less are classified as cash equivalents. These instru-
ments are stated at cost, which approximates fair value because of

their short marurity.

SHORT-TERM INVESTMENTS

Short-term investments purchased with an original maturity of over
three months but less than one year are stated at cost, which approxi-

mates fair value because of their short maturity. There were no short-

term investments at December 30, 2004 or January 1, 2004.

INVENTORIES

Inventories, which consist primarily of food, beverage and operating
supplies, are stated at the lower of cost or market value. Costs are deter-

mined using the first-in, first-out and the average cost methods.

ADVERTISING COSTS

Costs for advertising are expensed as incurred, except costs for direct-
response advertising, which are capitalized and amortized over the
period of the related program, which varies from one month to six
months. Direct-response advertising costs consist primarily of mail-
ing costs associated with direct-mail programs. Capitalized advertis-
ing costs, included in prepaid expenses, were immaterial at December
30, 2004 and January 1, 2004. Advertising costs that were expensed
during the year were 18,688,000 in 2004, $15,433,000 in 2003 and

$15,704,000 in 2002.

OTHER INVESTMENTS

The Casino Reinvestment Development Authority (“CRDA”) deposits are
carried at cost less a valuation atlowance because they have to be used
to purchase CRDA bonds that carry below market interest rates unless
an alternative investment is approved. The valuation allowance is
established by a charge to the Statement of Operations at the time the
obligation is incurred to make the deposit unless there is an agreement
with the CRDA for a return of the deposit at full face value. 1f the CRDA
deposits are used to purchase CRDA bonds, the valuation allowance is
transferred to the bonds as a discount, which is amortized to interest
income using the interest method. If the CRDA deposits are used to
make other investments, the valuation allowance is transferred to those

investments and remains a valuation allowance,

The CRDA bonds are classified as held-to-maturity securities and are

carried at amortized cost less a valuation allowance,

PROPERTY AND EQUIPMENT

Property and equipment are stated at cost. During construction, the
Company capitalizes interest and other direct and indirect costs, which
are primarily property taxes, insurance costs, outside legal costs and
the compensation costs of project personnel devoted exclusively to
managing the project. Interest is capitalized monthly by applying the
effective interest rate on certain borrowings to the average balance of
expenditures. The interest that was capitalized during the year was
$12,886,000 in 2004,$8,322,000 in 2003 and $3,004,000 in 2002,

Depreciation and amortization are computed by the straight-line method
based upon the following useful lives: buildings and improvements, 3-
40 years; riverboats, barge, docking facilities and improvements, 3-25

years; furniture and equipment,3-15 years; and leasehold improvements,



Aztar Corporation & Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

shorter of lease term or asset useful life. Accumulated depreciation and
amortization on buildings, riverboats and equipment was $575,986,000

at December 30, 2004 and $540,113,000 at January 1, 2004.

Improvements, renewals and extraordinary repairs that extend the
life of the asset are capitalized; other repairs and maintenance are
expensed. The cost and accumulated depreciation applicable to assets
retired are removed from the accounts and the gain or loss, if any, on

disposition is recognized in income as realized.
INTANGIBLE ASSETS

Costs incurred to obtain initial gaming licenses to operate a casino are
capitalized asincurred. These costs are not being amortized as the Com-
pany has determined that the useful life of the initial gaming licenses
is indefinite. Subsequent costs incurred to renew gaming licenses are
capitalized and amortized evenly over the renewal period. Licensing
costs consist primarily of payments or obligations to civic and commu-
nity organizations, legal and consulting fees, application and selection
fees with associated investigative costs and direct internal salaries and
related costs of development ﬁersonnel.

OTHER ASSETS

Debtissuance costs are capitalized as incurred and amortized using the

interest method.

Development costs associated with pursuing opportunities in gaming
jurisdictions, as well as in jurisdictions in which gaming has not heen
approved, are expensed as incurred until a particular opportunity is
determined to be viable, generally when the Company has been selected
astheoperator of a new gaming facility, has applied for agaming license
or has obtained rights to a specific site. Development costs incurred
subsequent to these criteria being met are capitalized. Development
costs associated with the Company's existing properties are expensed
as incurred until a particular project is deemed viable and selected for
further evaluation, after which they are capitalized. Development costs
consist primarily of licensing costs, site acquisition costs, concept and
design fees and architectural fees. In jurisdictions in which gaming
has not been approved, only site acquisition costs are capitalized. In
the event a project is later determined not to be viable or the Company
is not licensed to operate a facility at a site, the capitalized costs related
to this project or site would be expensed. It is reasonably possible that
management’s estimate of viability with regard to a development proj-
ect may change in the near term,

Leasing costs are capitalized as incurred and amortized evenly, as a
reduction to rental income, over the related lease terms. Leasing costs
consist primarily of tenant allowances, which are incentives provided
to tenants whereby the Company agrees to pay certain amounts toward
tenant leasehold improvements or other tenant development costs.

Leasing costs also include lease acquisition costs, which consist pri-

marily of leasing agent fees and legal fees incurred by the Company.
VALUATION OF LONG-LIVED ASSETS

Long-lived assets and certain identifiable intangibles held and used by
the Company are reviewed for impairment whenever events or changes
in circumstances warrant such a review. The carrying value of a long-
lived or amortizable intangible asset is considered impaired when
the anticipated undiscounted cash flow from such asset is separately
identifiable and is less than its carrying value. In that event, a loss is
recognized based on the amount by which the carrying value exceeds
the fair value of the asset. Losses on long-lived assets to be disposed of
are determined in a similar manner, except that fair values are reduced
for the cost of disposition. An annual impairment review based on fair
value is required for all intangible assets with indefinite lives. The
Company performed an impairment test of its intangible assets with
indefinite lives during the year 2004 and concluded that there was

no impairment.
EQUITY INSTRUMENTS

The fair-value-based method of accounting is used for equity instru-
ments issued to nonemployees for goods or services. The intrinsic-
value-based method of accounting is used for stock-based employee
compensation plans. The Company has elected to follow Accounting
Principles Board Opinion No. 25 entitled “Accounting for Stock Issued
to Employees” and related Interpretations in accounting for its stock-
based employee compensation arrangements because the alternative
fair-value-based method of accounting provided for under Financial
Accounting Standards Board Statement of Financial Accounting
Standards No. 123 entitled “Accounting for Stock-Based Compensation”
requires use of option valuation models that were not developed for use

in valuing employee stock options.

Under APB 25, because the exercise price of the Company’s stock
options equals the market price of the underlying stock on the date of
grant, no compensation expense is recognized. The Company’s stock-
based employee compensation plans are more fully discussed in Note
12. Stock Options.

Pro forma information regarding net income and earnings per share is
required by SFAS 123,1 and has been determined as if the Company had
accounted for its stock option plans under the fair-value-based method
of that Statement. The fair value for these options was estimated at
the date of grant or modification using a Black-Scholes option pric-
ing model with the following weighted-average assumptions: risk-free
interest rate of 4.2% in 2004, 2.6% in 2003 and 4.8% in 2002, no dividend
in 2004, 2003 or 2002, volatility factor of the expected market price of
the Company’s common stock of .47 in 2004 and .50 in 2003 and 2002,



Aztar Corporation & Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

and an expected life of the option of 5.0 yearsin 2004,5.2 years in 2003
and 5.6 years in 2002.

For purposes of pro forma disclosures, the estimated fair value of the
options is amortized to expense over the options’ vesting period. The
pro forma information is as follows {in thousands, except per share
data):

2004 2003 2002

Net income, as reported $ 28,475 $ 60,930 ' s 58,859
Deduct: Total stock-based employee compensation

expense determined under the fair-value-based

method of accounting, net of income tax benefit (3,377) (3,197) (3,542)
Pro forma net income B 24,498 $ 57,733 $ 55,317
Met income per common share:

As reported $ .79 $ 1.72 $ 1.56

Pro forma $ .68 $ 1.63 $ 1.46
Net income per common share assuming dilution:

As reported $ .76 $ 1.66 $ 1.51

Pro forma $ 65 $ 1,58 3 1.42

REVENUE RECOGNITION

Casino revenue consists of gaming win net of losses. Other revenue
consists of revenue from many various sources such as entertainment,
retail outlets including gift shops, telephone, commissions and sur-
charges, hotel services, admissions to our riverboats and rental income.
These revenues are recognized as earned. Revenues exclude the retail
value of complimentary food and beverage, accommodations and other
goods and services provided to customers, The estimated costs of pro-
viding such complimentaries have been classified as casino expenses
through interdepartmental allocations as follows (in thousands):

2004 20073 2002

Rooms $ 18,451 $ 18,000 $ 18,421
Food and beverage 48,434 48,417 47,698
Other 2,702 3,280 3,066
$ 69,587 $ 69,697 $ 69,185

Bono——<

INCOME TAXES

Deferred tax assets and liabilities are recognized for the expected
future tax consequences of events that have been included in the
financial statements or income tax returns. Deferred tax assets and
liabilities are determined based on the difference between the financial
statement and tax bases of assets and liabilities using enacted rates
expected to apply to taxable income in the years in which those differ.
ences are expected to be recovered or settled. The effect on deferred tax
assets and liabilities of a change in tax rates is recognized inincome in
the period that includes the enactment date.

EARNINGS PER SHARE

Earnings per commmon share excludes dilution and is computed by divid-
ing income applicable to common shareholders by the weighted-average
number of common shares outstanding. Earnings per common share,
assuming dilution, is computed based on the weighted-average number
of common shares gutstanding after consideration of the dilutive effect
of stock options and the assumed conversion of the preferred stock at

the stated rate.



Aztar Corporation & Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

RECENT ACCOUNTING PRONOUNCEMENTS

In December 2004, the Financial Accounting Standards Board issued
Statement No. 123 (revised 2064), “Share-Based Payment.” SFAS 123(R)
establishes standards for the accounting for transactions in which
an entity exchanges its equity instruments for goods or services. It
focuses primarily on accounting for transactions in which an entity
obtains employee services in share-based payment transactions. SFAS
123{R) requires a public entity to measure the cost of employee services
received in exchange for an award of equity instruments based on the
grant-date fair value of the award and the estimated number of awards
that are expected to vest. That cost will be recognized over the period
during which an employee is required to provide service in exchange
for the award, which is usually the vesting period. SFAS 123(R) super-
sedes APB 25, which the Company has elected to follow. SFAS 123(R} is
effective for the Company at the beginning of the fiscal third quarter of
2005. SFAS 123(R) applies to all awards granted after the required effec-
tive date and to awards modified, repurchased, or cancelled after that
date. Compensation caost is recognized on or after the required effec-
tive date for the portion of outstanding awards for which the requisite
service has not yet been rendered, based on the grant-date fair value of
those awards calculated under SFAS 123 that the Company has followed
for disclosure purposes. For periods before the required effective date,
the Company may elect to adjust financial statements of prior periods
on a basis consistent with the pro forma disclosures required for those
periods by SFAS 123. The Company has not decided whether or not to
restate prior periods. Based on stock options granted through Decem-
ber 30,2004, the Company estimates that, net of the related income tax
benefits, it will record an additional cost of approximately $500,000 for
the third quarter of 2005 and $500,000 for the fourth quarter of 2005,

RECLASSIFICATIONS

Certain reclassifications have been made in the 2003 Consolidated
Statement of Operaticns and the 2002 Consolidated Statement of Cash

Flows in order to be comparable with the 2004 presentations.
NOTE 2. CONCENTRATIONS OF CREDIT RISK

Financial instruments that potentially subject the Company to concen-
trations of credit risk consist principally of cash and cash equivalents,
investments and trade accounts receivable. The Company places its
cash and temporary cash investments with high-credit-quality finan-
cial institutions. At times, such investments may be in excess of the
FDIC and SIPC insurance limits.

The Atlantic City Tropicana has a concentration of credit risk in the
northeast region of the U.S. The accounts receivable at the Nevada
operations are concentrated in California and the southwest region of
the U.S. As a general policy, the Company does not require collateral
for these receivables. At December 30, 2004 and January 1, 2004, the

net accounts receivable at Tropicana Atlantic City were $12,875,000
and $11,040,000, respectively, and the net accounts receivable at Tropi-
cana Las Vegas and Ramada Express combined were $4,129,000 and
$5,106,000, respectively.

Trade receivables are initially recorded at cost. Accounts are written
off when the Company deems the account to be uncollectible. An allow-
ance for doubtful accounts is maintained at a level considered adequate
to provide for possible future lasses. The allowance is estimated based
on specific review of customer accounts, the age of the receivables, the
Company’s historical collection experience and current economic con-
ditions. At December 30, 2004 and January 1, 2004, the allowance for

doubtful accounts was $13,138,000 and 14,098,000, respectively.

NQTE 3. ACQUISITION AND PRIOR INVESTMENTS IN
AND ADVANCES TO UNCONSOLIDATED PARTNERSHIP

The Company's prior investment in unconsolidated partnership was a
noncontrolling partnership interest of 5o% in Tropicana Enterprises, a
Nevada general partnership that owned the real property that the Com-
pany leased in the operation of the Las Vegas Tropicana. The Company
used the equity method of accounting for this investment. On Febru-
ary 28, 2002, the Company purchased the gox partnership interest in
Tropicana Enterprises that it did not own. After credits, the Company
paid $117,500,000. The source of funds for this purchase was cash on
hand of $47,500,0c0 and $70,000,000 in borrowings under its prior
revolving credit facility (“Prior Revolver”). In addition, the Company
assumed $48,921,000 of partnership debt (“Tropicana Enterprises
Loan"} that the Company was servicing through its rent payments,
This purchase eliminates, after February 28, 2002, the Company’s real
estate rent expense at the Las Vegas Tropicana and its equity in uncon-
solidated partnership’s loss. In connection with the lease, the Company
expensed rents of $2,722,000 in 2002, of which 50% was eliminated in
consolidation. The Company’s equity in unconsclidated partnership’s
loss during the year was $458,000 in 2002. Distributions received
from Tropicana Enterprises during the year were $489,000 in 2002.
The purchase, however, increases depreciation and interest expenses
and decreases interest income after February 28, 2002. As part of the
acquisition, the Company acquired the sox interest in the Tropicana
trademark, an intangible asset with an indefinite life, that it did not
already own as part of its interest in the partnership, at an allocated

cost of $22,172,000 based upon an appraisal report.
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Summarized operating results, prior to the acquisition, for the uncon-

solidated partnership are as follows (in thousands):

2002
Revenues $ 2,722
Operating expenses (473)
Operating income 2,249
Interest expense (253)
Net income $ 1,996

The Company's share of the above operating results, after intercompany

eliminations, is as follows (in thousands):

2002

Equity in unconsolidated partnership’s loss $ (458)

NOTE 4. INVESTMENTS

Investments consist of the following (in thousands):

December 20, 2004 January1,2004

CRDA deposits, net of a valuation

atlowance of $4,748 and 54,321 $ 13,585 s 12,463
CRDA bonds, net of a valuation

allowance of 1,720 and $1,470

and an unamortized discount of

$2,746 and $2,756 4,924 5,050
CRDA other investments, net of a

valuation allowance of $1,771

and $1,171 5,093 2,073

$ 23,602 $ 19,586

The Company has a New Jersey investment obligation based upon its
New Jersey casino revenue. The Company may satisfy this investment
obligation by investing in qualified eligible direct investments, by
making qualified contributions or by depositing funds with the CRDA.
Deposits with the CRDA bear interest at two-thirds of market rates,
resulting in a fair value lower than cost. These deposits, under certain
circumstances, may be donated to the CRDA in exchange for credits
against future investment obligations. If not used for other purposes,
the CRDA deposits are used to invest in bonds issued by the CRDA as
they become available that also bear interest at two-thirds of market
rates. The CRDA bonds have various contractual maturities that range
from 10 to 40 years. Actual maturities may differ from contractual

maturities because of prepayment rights.
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In April 2002, the Company commenced construction on a major
expansion project at the Atlantic City Tropicana. The Company has an
agreement with the CRDA for approximately $20,100,000 in funding in
connection with this expansion project. As of December 30, 2004, the
Company has received approximately $18,100,000 in funding from the
CRDA under this agreement. At December 30,2004 and January 1, 2004,
the Company had approximately $400,000 and $800,000, respectively,
in available deposits with the CRDA that qualified for this funding and

accordingly reclassified these amounts to accounts receivable.

NOTE 5. LAS VEGAS TROPICANA DEVELOPMENT

The Company’s master plan for a potential development of its Las Vegas
Tropicana site envisions the creation of two separate but essentially
equal and inter-connected sites. The north site would be developed
by the Company. The south site would be held for future Company
development, joint venture development, or sale for development by

another party.

For development of a potential project on the north site, a detailed
design has substantially been completed. However, the Company has
postponed a decision about whether and when it will proceed with
that development. The amount and timing of any future expenditure,
and the extent of any impact on existing operations, will depend on
the nature and timing of the development we ultimately undertake, if
any. 1f we decide to abandon any facilities in the development process,
we would have to conduct a review for impairment with a possible
write-down and review their useful lives with a possible adjustment to
depreciation and amortization expense. These reviews could result in
adjustments that have a material adverse effect on our consolidated

results of operations.

The net book value of the property and equipment used in the operation
of the Las Vegas Tropicana, excluding land at a cost of $109,979,000,
was $56,253,000 at December 30, 2004. The net book value of accounts
receivable, inventories and prepaid expenses at the Las Vegas Tropi-
cana was $6,917,000 at December 30, 2004. It is reasonably possible
that the carrying value of some or all of these assets may change in the
near term.
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NOTE 6: INTANGIBLE ASSETS

Acquired intangible assets consist of the following (in thousands):

December 30, 2004 January 1, 2004
Gross Accumulated Grass Accumulated
Carrying Amount Amortization Carrying Amount Amortization
Subject to amortization:
Gaming license renewal costs $ 2,603 $ 958 $ 2,049 $ 342
Other 285 74 445 60
$ 2,888 $ 1,032 $ 2,494 $ 402
Not subject to amortization:
Tropicana trademark $ 22,172 $ 22,172
Initial gaming licenses 10,352 10,352
$ 32,524 § 32,524

Amortization of acquired intangible assets was $637,000in 2004, $142,000 in 2003 and $442,000 in 2002.

Estimated future amortization expense for the acquired intangible assets subject to amortization at December 30, 2004 is as follows for each of
the five years subsequent to December 30, 2004 (in thousands):

2005 $ 613
2006 541
2007 474
2008 17
2009 17

NOTE 7. LONG-TERM DEBT

Long-term debt consists of the following (in thousands):

December 30, 2004 January 1,2004
8 7/8% Senior Subordinated Notes Due 2007 $ - $ 235,000
9% Senior Subordinated Notes Due 2011; redeemable at a defined premium 175,000 175,000
7 7/8% Senior Subordinated Notes due 2014; redeemable at a defined premium 300,000
Prior Revolver; floating rate; matures June 30, 2005 .- 146,500
Revolver; floating rate, 4.3% at December 30, 2004; matures July 22, 2009 132,800
Prior Term Loan; floating rate; matures June 30, 2005 - 47,750
Term Loan; floating rate, 4.0% at December 30, 2004; matures July 22, 2009 124,688
Tropicana Enterprises Loan; floating rate; matures June 30, 2005 - 41,116
Obligations under capital leases 57 200
732,545 645,566
Less current portion (1,292) (16,963)
s 731,253 $ 628,603

Maturities of long-term debt for the five years subsequent to December 30, 2004 are as follows (in thousands):

2005 $ 1,292
2006 1,265
2007 7,188
2008 16,250
2009 231,550

PO T ()
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On July 22, 2004, the Company obtained a new $675,000,000 senjor
secured credit facility consisting of a five-year revolving credit
facility (including letter of credit and swingline sublimits} of up
to $550,000,000 (“Revolver”) and a five-year term loan facility of
$125,000,000 {“Term Loan”). The new senior secured credit facility
(“Credit Agreement”) amended and restated the Company’s prior revolv-
ing credit facility. The Company used the funds available under the new
senior secured credit facility to pay off its Prior Revolver, Prior Term
Loan and Tropicana Enterprises Loan, and to pay fees and expenses
associated with the Credit Agreement. At December 30, 2004, the out-
standing letters of credit under the Credit Agreement were $5,300,000,
leaving $411,900,000 available under the Revolver for future use, sub-
ject to quarterly financial tests as described below.

Under the Credit Agreement, the original Term Loan calls for quarterly
principal payments of $312,500 on a calendar basis through June 29,
2007, then $3,125,000 through June 30, 2008 and then $5,000,000
through March 31, 2009, with the balance due at maturity. If the Com-
pany does not commence redevelopment of the Las Vegas Tropicana
property or enter into an alternative project approved by lenders hold-
ing a majority of the commitments, then the Credit Agreement provides
that $125,000,000 of the revolving credit facility will terminate by
June 30, 2006; if, however, this termination has not occurred, then
under certain circumstances (and no later than December 31, 2006),
the Credit Agreement provides that an amount equal to the lesser of
$125,000,000 or the revolving loans outstanding on December 31,2006,
shall convert to a term loan, which shall have the same maturity and will
amortize at the same percentage rates as the original Term Loan. Under
the Credit Agreement, interest on the respective facilities is computed
based upon, at the Company's option, a one-, two-, three- or six-month
Eurodollar rate plus a margin ranging from 1.25% to 2.75%, or the prime
rate plus a marginranging from 0.25% to 1.75%; the applicable margin is
dependent on the Company’s ratio of outstanding indebtedness to oper-
ating cash flow, as defined. As of December 30, 2004, the margin was at
o.50% greater than the lowest level, Interest computed based upon the
Eurodollar rate is payable quarterly or on the last day of the applicable
Eurodollar interest period, if earlier. Interest computed based upon the
prime rate is payable quarterly. The Company incurs a commitment
fee ranging from o0.25% to 0.625% per annum on the unused portion of
the Revolver.

Under the Credit Agreement, each of the revolving credit facility and
term loan facility and any additional facility is unconditionally guar-
anteed by each of the Company's existing and future subsidiaries {(other
than certain unrestricted subsidiaries) and the facilities (and guaran-
tees thereof) are secured by a perfected first priority security inter-
est in substantially all of the personal and real property assets of the
Company and such subsidiaries, The Credit Agreement imposes various
restrictions on the Company, including limitations on its ability to
incur additional debt, commit funds to capital expenditures and invest-
ments, merge or sell assets. The Credit Agreement prohibits dividends

BYoror——e

on the Company's common stock {other than those payable in common
stock) and repurchases of the Company's common stock in excess of
$30,000,000 per year with limited exceptions. In addition, the Credit
Agreement contains quarterly financial tests, including a minimum
fixed charge coverage ratio of 1.35 to 1.00 at December 30, 2004 and
maximum ratios of total debt and senior debt to operating cash flow of
4.5 to 1.0 and 2.5 to 1.0, respectively, at December 30, 2004. The actual
fixed charge coverage ratio was 3.15 to 1.00 and the actual total debt
and senior debt to operating cash flow ratios were 4.21to 1.0 and 1,51 to
1.0, respectively at December 30, 2004. Should the Company commence
the redevelopment of the Tropicana Las Vegas or an approved aiterna:
tive project, a quarterly “in-balance” test demonstrating that aggregate
cash available or reasonably anticipated to be available to the Company
and its subsidiaries is sufficient to meet remaining required uses of
cash,including committed capital expenditures in connection with any
construction project. The new senior secured credit facility includes
usual and customary events of default for facilities of this nature (with
customary grace periods, as applicable), and provides that, in the event
of a change in control, as defined, the majority lenders will have the
right to require prepayment of the facility.

On June 2, 2004, the Company issued $§300,000,000 principal amount
of 7 7/8% Senior Subordinated Notes due June 15, 2014 (7 7/8% Notes").
Interest is payable semiannually on June 15 and December 15, begin-
ning on December 15, 2004. The net proceeds from the issuance of the
7 7/8% Notes, after payment of the fees and expenses of the issuance,
were approximately $294,300,000. A portion of the net proceeds of the
7 7/8% Notes was used for aredemption on June 2, 2004 of $192,320,000
principalamountof 8 7/8% Senior Subordinated Notes due 2007 (*8 7/8%
Notes”) that were tendered under an offer to purchase that was issued
by the Company on April 22, 2004. The balance of the net proceeds of
the 7 7/8% Notes was used to repay outstanding borrowings under the
Prior Revolver. On July 7, 2004, the Company redeemed the remaining
principal amount of $42,680,000 of the 8 7/8% Notes. The redemption
was funded primarily by borrowings under the Prior Revolver.

At any time prior to June 15, 2009, the 7 7/8% Notes are redeemable
at the option of the Company, in whole or in part, at a price of 100%
of the principal amount plus a redemption premium plus accrued and
unpaid interest. The redemption premium will be equal to the greater
of (1) 1% of the principal amount or (2) the excess of (A) the sum of
the present values of (i) 103.938% of the principal amount and (ii) all
required interest payments through June 15, 2009, excluding accrued
but unpaid interest, computed in each case using a discount rate equal
to the Treasury rate at the time of redemption plus 50 basis peints over
(B) the principal amount. On or after June 15, 2004, the 7 7/8% Notes are
redeemable at the option of the Company, in whole or in part, at prices
from 103.938% of the principal amount plus accrued and unpaid inter-
est declining to 100% of the principal amount plus accrued and unpaid

interest beginning June 15, 2012.
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At any time on or prior to June 15, 2007, the Company may redeem up
to 35% of the aggregate principal amount of the notes issued under the
indenture for the 7 7/8% Notes with the net proceeds of one or more
equity offerings by the Company at a redemption price of 107.875% of
the principal amount plus accrued and unpaid interest, provided that (1)
at least 65% of the principal amount of the 7 7/8% Notes issued remains
outstanding immediately after such redemption and (2) the redemption

occurs within 60 days of the closing of such equity offering.

Interest on the g% Senior Subordinated Notes due August 15, 2011 (“9%
Notes™ is payable on February 15 and August 15. At any time prior to
August 15, 2006, the 9% Notes are redeemable at the option of the Com-
pany,in wholeorin part,ataprice of 100% of the principal amount plusa
redemption premium plus accrued and unpaid interest. The redemption
premium will be equal to the greater of (1) 1% of the principal amount
or {(2) the excess of (A) the sum of the present values of (i) 104.5% of
the principal amount and (ii) all required interest payments through
August 16, 2006, excluding accrued but unpaid interest, computed in
each case using a discount rate equal to the Treasury rate at the time
of redemption plus 50 basis points over (B) the principal amount. On
or after August 15, 2006, the g% Notes are redeemable at the option of
the Company, in whole or in part, at prices from 104.5% of the principal
amount plus interest declining to 100% of the principal amount plus

interest beginning August 15, 2009.

The 7 7/8% Notes and 9% Notes, ranked pari passu, are general unse-
cured obligations of the Company and are subordinated in right of pay-
ment to all present and future senior indebtedness (as defined) of the
Company. Upon change of control of the Company, the holders of the 7
7/8% Notes and g% Notes would have the right to require repurchase of
the respective notes at 101% of the principal amount plus accrued and
unpaid interest. Certain covenants in the 7 7/8% Notes and g% Notes
limit the ability of the Company to incur indebtedness, make certain

payments or engage in mergers, consolidations or sales of assets.

NOTE 8. LEASE OBLIGATIONS

The Company is a lessee under a number of noncancelable lease agree-
ments involving land, buildings, leasehold improvements and equip-
ment, some of which provide for contingent rentals based on revenues.
The leases extend for various periods up to 10 years and generally
provide for the payment of executory costs (taxes, insurance and main-
tenance) by the Company. Certain of these leases have provisions for
renewal options ranging from 1 to 20 years, primarily under similar
terms, and/or options to purchase at various dates.

Properties leased under capital leases are as follows (in thousands):

December 30,2004 January 1, 2004

Furniture and equipment $ 2,111 $ 2,11
Less accumulated amortization (2,085) (2,067}
$ 26 $ 44

Amortization of furniture and equipment leased under capital leases,
computed on a straight-line basis, was $18,000 in 2004, $55,000 in

2003 and $324,000 in 2002.

Minimum future lease obligations on long-term, noncancelable leases
in effect at December 30, 2004 are as follows (in thousands):

YEAR CAPITAL OPERATING
2005 $ 44 $ 3,818
2006 ie 1,785
2007 973
2008 332
2009 265
Thereafter 711
60 $ 7,884
Amount representing interest (3) —
Net present value 57
Less current portion (42}
Long-term portion $ 15

The above net present value is computed based on specific interest
rates determined at the inception of the leases.

Rent expense is detailed as follows (in thousands):

2004 2003 2002

Minimum rentals $ 6,431 $ 6,072 $ 7,327
Contingent rentals 2,280 2,707 5,443
$ 8,711 $ 8,779 s 12,770

D —
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NOTE 9. OTHER LONG-TERM LIABILITIES

Other long-term liabilities consist of the following (in thousands):

December 30, 2004 January 1, 2004

Deferred compensation and

retirement plans $ 22,215 $ 17,960
Deferred income 2,273 2,531
Las Vegas Boulevard

beautification assessment 293 315

24,787 20,806
Less current portion (972} (981)
s 23,815 $ 19,825

NOTE 10. REDEEMABLE PREFERRED STOCK

A series of preferred stock consisting of 100,000 shares has been des:
ignated Series B ESQOP Convertible Preferred Stock (“Series B Stock™
and those shares were issued on December 20, 1989, to the Company's
Employee Stock Ownership Plan (“ESOP").In 2001, the ESOP was merged
into the Aztar Corporation 401(k) Plan ("401{k) Plan”) and the assets of
the ESOP were subsequently transferred to the 401(k) Plan.

Beginning January 1, 2001, the Series B Stock was held by the Aztar
Corporation 401(k) Plan Stock and Insurance Trust. During 2004, 2003
and 2002, respectively, 3,385 shares, 3,478 shares and 3,584 shares
were redeemed primarily in connection with employee terminations.
At December 30, 2004, cumulative redemptions totaled 50,855 shares.
The Series B Stock has an annual dividend rate of $8.00 per share per
annum payable semiannually in arrears. These shares have no voting
rights except under certain limited, specified conditions. Shares may
be converted into common stock at $9.46 per share of common stock
and have a liquidation preference of $100 per share plus accrued and
unpaid dividends.

The shares that have vested are redeemable at the higher of s100 per
share plus accrued and unpaid dividends, appraised value or conver-
sion value, at the election of the participant upon becoming eligible
to redeem Series B Stock or at the election of the Company. The par-
ticipant or beneficiary may elect to receive cash or common stock of
the Company for the redemption value. The Company may elect to fund
the redemption with either cash or its common stock. The excess of
the redemption value of the Series B Stock over the carrying value is
charged to retained earnings upon redemption. In order for a Series B
Stock redemption to occur, a request for distribution is made by the
participant or beneficiary. Those participants or beneficiaries who
are eligible to redeem their Series B Stock are permitted to leave their
Series B Stock in their account until an election for redemption is made

or until federal statutes require a form of distribution.

Inthe event of default in the payment of dividends on the Series B Stock
for six consecutive semiannual periods, each outstanding share would
have one vote per share of common stock into which the preferred stock

is convertible.

NOTE 11. CAPITAL STOCK

The Company is authorized to issue 10,000,000 shares of preferred
stock, par value ¢.01 per share, issuable in series as the Board of Direc-
tors may designate. Approximately 100,000 shares of preferred stock
have been designated Series A Junior Participating Preferred Stock but

none have been issued.

The Company is authorized to issue 100,000,000 shares of common
stock with a par value of .01 per share. Shares issued were 53,261,332
at December 30,2004 and 52,580,498 at January 1,2004. Common stock
outstanding was net of 18,479,747 and 18,309,695 treasury shares at
December 30, 2004 and January 1, 2004, respectively. One preferred
stock purchase right (“Right”) is attached to each share of the Compa-
ny’s common stock, Each Right will entitle the holder, subject to the
occurrence of certain events, to purchase one one-thousandth of a share
of Series A Junior Participating Preferred Stock at a price of $50.00
per one one-thousandth of a share, subject to adjustment. The Rights
will expire in December 2009 if not earlier extended or redeemed by the
Company at s.01 per Right.

In December 2002, the Board of Directors authorized the Company to
make discretionary repurchases of up to 4,000,000 shares of its com-
mon stock., There were 2,922,576 and 283,200 shares repurchased
under this program in 2003 and 2002, respectively. At December 30,
2004, there remained authority to repurchase 794,224 shares of com-
mon stock under this program. All purchases under the Company's
stock repurchase program were made or may be made in the future from
time to time in the open market or privately negotiated transactions,
depending upon market prices and other business factors. Repurchased
shares are stated at cost and held as treasury shares to be used for gen-

eral corporate purposes.

The Company accepted 170,052 and 222 shares of its common stock in
2004 and 2002, respectively, from an employee and nonemployee Direc-
tor in lieu of cash due to the Company in connection with the exercise
of stock options. Such shares of common stock are stated at cost and

held as treasury shares to be used for general corporate purposes.

At December 30, 2004, January 1, 2004 and January 2, 2003, common
shares reserved for future grants of stock options under the Company’s
stock option plans were 3,576,663, 85,664 and 694,664, respectively.
At December 30, 2004, common shares reserved for the conversion of
the Series B Stock were 520,000 and shares of preferred stock reserved

for exercise of the Rights were 50,000.
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NOTE 12. STOCK OPTIONS

The Company's 1989 Stock Option and Incentive Plan (*1989 Plan”)
expired in June 1999. The 1989 Plan had authorized the grant of up
to 6,000,000 shares of the Company's common stock pursuant to
options, restricted shares and performance shares to officers and key
employees of the Company. Options granted under the 1989 Plan have
10-year terms and vest and become exercisable at the rate of 1/3 per
year on each of the first three anniversary dates of the grant, subject
to continued employment on those dates. During 1999, the Company
adopted the 1999 Employee Stock Option and Incentive Plan (“1999
Plan™. The 1999 Plan has authorized the grant of up to 4,000,000
shares of the Company’s common stock pursuant to options, stock
appreciation rights, restricted shares, deferred shares and perfor-
mance shares to officers and key employees of the Company. Options
granted under the 1999 Plan have 10-year terms and vest and become
exercisable at the rate of 1/3 per year on each of the first three anni-
versary dates of the grant, subject to continued employment on those
dates. Options granted on May 8, 2002, or later, under the 1999 Plan
include an additional provision that provides for accelerated vesting
under certain circumstances related to retirement, disability or death.
During 2004, the Company adopted the 2004 Employee Stock Option
and Incentive Plan (“*2004 Plan”). The 2004 Plan has authorized the

grant of up to 4,000,000 shares of the Company’s common stock pur-

suant to options, stock appreciation rights, restricted shares, deferred
shares and performance shares to officers and key employees of the
Company. Options granted under the 2004 Plan have 10-year terms and
vest and become exercisable at the rate of 1/3 per year on each of the
first three anniversary dates of the grant, subject to continued employ-
ment on those dates. The 2004 Plan provides for accelerated vesting
under certain circumstances related to retirement, disability or death.
The Company's 1990 Nonemployee Directors Stock Option Plan (1990
Plan”) expired in July 2000. The 1990 Plan had authorized the grant
of up to 250,000 shares of the Company's common stock pursuant to
options granted to nonemployee Directors of the Company. Options
granted under the 19go Plan have 10-year terms and vested and
became exercisable on the date of grant. During 2001, the Company's
shareholders approved the 2000 Nonemployee Directors Stock Option
Plan (“2000 Plan”). The 2000 Plan has authorized the grant of up to
250,000 shares of the Company’s common stock pursuant to options
granted to nonemployee Directors of the Company. Options granted
under the 2000 Plan have 10-year terms. The 2000 Plan provides for
the granting of options that vest and become exercisable on the date of
grant. The 2000 Plan has been modified to also provide for the grant-
ing of options whereby a portion vests and becomes exercisable on the
date of grant and the remainder vests and becomes exercisable evenly
over varying terms depending on the date of the grant, subject te being

a Company Director on those dates.

A summary of the Company’'s stock option activity and related information is as follows {in thousands of shares):

2004 2003 2003
Shares Weighted. Shares Weighted- Shares Weighted.
Under Average Under Average Under Average
Option Exercise Price Option Exercise Price Optien Exercise Price
Beginning balance outstanding 4,695 § 12.00 4,253 $ 1137 4,185 $ 8.84
Granted 535 s 24.43 633 $ 15.69 770 $ 21.38
Exercised (681) $ 832 (167) $ 8.78 (665) $ 677
Forfeited (26) $ 18.46 (24) $ 20.46 (37) $ 16.68
Expired - $ $ $
Ending balance outstanding 4,523 $ 13.38 4,695 $ 12.00 4,253 $ 1137
Exercisable at end of year 3,355 $ 11.59 3,438 $ 9.98 To-z_ $  8.74
Weighted-average fair value of
options granted during the year $ 1129 $  7.37 $ 11.00
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The following table summarizes additional information about the Company’s stock options at December 30, 2004 {in thousands of shares):

Options Outstanding Options Exercisable
Weighted- Weighted- Weighted:
Shares Average Average Shares Average
Under Remaining Exercise Under Exercise
Range of Exercise Prices Qption Contractua! Life Price Option Price
$ 4.06 tos 5.06 23 2.6 years $ 4.88 23 $ 4.88
$ 681 tos 9.81 1,779 4.1 years $ 8.30 1,779 $  B.30
$ 11.00 t0$ 14.75 943 5.9 years § 12.54 934 ¢ 12,53
$ 15.10 to$18.,52 605 8.4 years $ 15.70 201 & 1565
$ 20.46 to $26.41 1,173 8.3 years $ 23.06 418 s 21.93
4,323 6.1 years $ 13.98 3,355 $ 11.59
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NOTE 13. BENEFIT PLANS

The Company has nonqualified defined benefit pension plans and a deferred compensation plan. These plans are unfunded. Effective January 3, 2003,
the Company established the Aztar Corporation Nonqualified Retirement Trust for the bernefit of employees covered by one of the Company’s nonquali-
fied defined benefit pension plans. The Company contributed 1,961,000 and $6,217,000 to this irrevocable trust in 2004 and 2003, respectively. To
support the benefit liability of the deferred compensation plan, the Company has purchased life insurance contracts. The market value of the trust and
the cash value of the life insurance was 10,288,000 and $8,123,000 at December 30, 2004 and January 1, 2004, respectively. The funds in the trust and
life insurance contracts are assets of the Company and are included in other assets. The Company uses a December 31 measurement date for all of its
plans. The following table shows a reconciliation of the changes in the plans’ benefit obligation for the years 2004 and 2003 and a reconciliation of the
funded status with amounts recognized in the Consolidated Balance Sheets as of December 30, 2004 and January 1, 2004 (in thousands):

Defined Benefit Plans Deferred Compensation Plan
2004 2003 004 31003
Projected benefit obligation at beginning of year $ 16,188 $ 12,310 $ 6,610 $ 6,329
Service cost 95 91 11 12
Interest cost - 963 812 384 401
Pian amendment (a) - 318
Actuarial loss 1,533 2,928 35 261
Benefits paid (271) (271) (431) (393)
Projected benefit obligation at end of year 18,508 16,188 6,609 6,610
Plan assets
Funded status {18,508) (16,188) {6,609) {6,610)
Unrecognized actuarial loss 7,032 6,397 566 531
Unrecognized prior service cost 170 283
Net amount Tecognized $ (11,306) $ (9,508) $ (6,043) $ (5,079)
Amounts recognized in the Consolidated Balance
Sheets consist of:
Accrued benefit liability $ (15,606) s {11,350) $ (6,609) $ {6,610}
Intangible asset 170 281
Accumulated other comprehensive loss (b) 4,130 1,561 566 331
Net amount recognized $ (11,306) $ (9,508) 3 (8,043) s (6,079)

(a) Effective January 3, 2003, the Company's Board of Directors authorized the establishment of the Aztar Corporation Nonqualified Retirement Plan for Selected Senior Executives.

(b) In the Consolidated Statements of Shareholders' Equity, accumulated other comprehensive loss relating to a minimum pension liability adjustment during the year is reported net of an income

tax benefit of $871,5236 and ¢140 in 2004, 2003 and 2002, respectively,

The accumulated benefit obligation for the defined benefit plans was $15,606,000 and $11,350,000 at December 30, 2004 and January 1, 2004, respec-

tively. The accumulated benefit obligation for the deferred compensation plan was $6,609,000 and $6,610,000 at December 30, 2004 and January 1,

2004, respectively. /\\



The weighted average assumptions used to determine the Company's benefit obligation are as follows:
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Defined Benefit Plans

Deferred Compensation Plan

2004 2003 2004 2003
Discount rate 5.50% 6.00% 5.50% 6.00%
Rate of compensation increase 5.00% 5.00% N/A N/A

The components of benefit plan expense are as follows (in thousands):

Defined Benefit Plans

Deferred Compensation Plan

2004 2003 2002 2004 2003 2002

Service cost $ 95 $ 91 $ $ 11 $ 12 $ 13

Interest cost 963 812 725 384 401 413
Amortization of prior service cost 113 224 150
Recognized net actuarial loss 898 433 195

Cash surrender value
increase net of premium expense (340) (322) (318)
$ 2,069 $ 1,560 $ 1,070 $ 55 $ 91 $ 108

The weighted average assumptions used to determine the Company’s benefit plan expense are as follows:

Defined Benefit Plans

Deferred Compensation Plan

2004 2003 2002 2004 2003 002
Discount rate 6.00% 6.50% 7.25% 6.00% 6.50% 7.25%
Rate of compensation increase 5.00% 5.00% 5.00% N/A N/A N/A

The estimated future benefit payments, which reflect expected future service, as appropriate, are expected to be paid in the following years

(in thousands):

Defined Benefit Plans

Deferred Compensation Plan

2005
2006
2007
2008
2009
2010 TQ 2014

$ 271
344

342

338
1,171
8,559

$ 427
481
477
474
576

2,319

The Company has a defined contribution plan that covers substantially all employees who are not covered by a collective bargaining unit. The
plan allows employees, at their discretion, to make contributions of their before-tax earnings to the plan up to an annual maximum amount. The
Company matches 50% of the employee contributions that are based on up to 6% of an employee’s before-tax earnings. Compensation expense with
regard to Company matching contributions was $2,222,000, $2,269,000 and $2,431,000 in 2004, 2003 and 2002, respectively. The Company contrib-
uted $4,901,000, $4,695,000 and $4,390,000 in 2004, 2003 and 2002, respectively, to trusteed pension plans under various collective bargaining

agreements.

_/
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NOTE 14. ACCOUNTING FOR THE IMPACT OF THE
OCTOBER 30, 2003 CONSTRUCTION ACCIDENT

An accident occurred on the site of the construction of the parking-
garage component of the expansion of the Atlantic City Tropicana on
October 30, 2003. The accident resulted in a loss of life and serious
injuries, as well as extensive damage to the facilities under construc-
tion. Access to the property was limited during the subsequent days
because some of the streets surrounding the property were closed. In
addition, the Tropicana’s operations were disrupted by the temporary
evacuation of 600 hotel rooms and the temporary closure of the park-
ing garages that are part of the existing property. One street adjacent
to the property remained closed through April 2004 preventing use of
the bus terminal and another street adjacent to the property remained
closed through late November 2004 limiting access to the existing
parking garages and the porte cochere.

Construction on the expansion project was substantially completed by
December 30,2004. The expansionincludes 502 additional hotel rooms,
20,000 square feet of meeting space, 2,400 parking spaces, and “The
Quarter at Tropicana”, a 200,000-square-foot dining, entertainment and
retail center.

Business at the Atlantic City Tropicana suffered adverse impacts from
the disruption that followed the accident through December 30, 2004.
The Company incurred $6,238,000 and $512,000 in 2004 and 2003,
respectively, of construction accident related costs and expenses that
may not be reimbursed by insurance. The costs and expenses recorded
in 2004 primarily consist of supplemental marketing costs incurred to
decrease the effect of the business interruption caused by the accident
as well as professional fees incurred as a result of the accident. The
construction accident related costs and expenses recorded in 2003 pri-
marily consist of a deductible on liability insurance and professional

fees incurred.

In 2004, the Company recorded $3,500,000 of business interruption
insurance recovery, which reflects a profit recovery applicable to the
fourth quarter of 2003. Also in 2004, the Company recorded ¢8,717,000
of insurance recovery due to the delay of the opening of the expansion,
which represents a portion of the anticipated profit that the Company
would have recognized had the expansion opened as originally pro-
jected as well as reimbursement for costs incurred as a result of the
delay. These insurance recoveries are classified as construction acci-
dent insurance recoveries in the Consolidated Statement of Operations.
Insurance claims for business interruption that occurred from the
date of the accident through December 30, 2004 have been filed with
the Company’s insurers in the amount of approximately $31,800,000,
of which $3,500,000 has been received by the Company. In addition,
the Company has filed insurance ciaims for lost profits and additional

costs as a result of the delay in the opening of the expansion. The total .

of these claims is approximately 58,600,000, of which $7,717,000

has been received by the Company and $1,000,000 was included in the
Consolidated Balance Sheet as part of the construction accident receiv-
ables at December 30, 2004. Profit recovery from business interruption
insurance is recorded when the amount of recovery, which may be dif-
ferent from the amount ctaimed, is agreed to by the insurers. The Com-
pany has also filed insurance claims of approximately $9,000,000 for
other costs it hasincurred that are related to the construction accident,
of which $1,500,000 has been received by the Company. These other
costs are primarily supplemental marketing costs and approximately
$1,600,000 was included in the Consolidated Balance Sheet as part of

the construction accident receivables at December 30, 2004.

During 20073, the Companyreduced constructionin progress for the esti-
mated asset loss and recorded areceivable of approximatety $3,000,000,
which was included in the Consolidated Balance Sheet as part of the
construction accident receivables at January 1, 2004. By September
30, 2004, the contractor had made substantial progress in rebuilding
the damaged parking structure. Because the cost of the reconstructed
portion of the garage that was fully paid by the contractor exceeded
the $3,000,000 asset loss previously incurred, the Company increased
construction in progress for 3,000,000 and relieved the corresponding ‘
receivable at September 30, z004. In addition to the $3,000,000 asset
loss that was recognized and subsequently recovered, the Company
recognized §5,000,000 of expense in 2004 for costs incurred to repair
areas near or adjacent to the parking garage that were damaged as a
result of the accident. This expense was classified in the Consolidated

Statement of Operations as a component of other income.

In order to ensure that the construction proceed expeditiously and in
order to settle certain disputes, the Company and the general contrac-
tor entered into a settlement agreement on October 6, 2004 that delin-
eates how the Company and its contractor will share the cost of and
the insurance proceeds received for the dismantlement, debris removal,
and rebuild. During 2004, the Company estimated and recognized
$1,625,000 of expense for dismantlement and debris removal activi-
ties that are probable of not being recovered under insurance. These
dismantlement and debris removal costs were also classified as a com-
ponent of other income in the Consolidated Statement of Operations.
At December 30,2004, the Company recorded a receivable of $1,625,000
for dismantlement and debris removal activities that are probable of
being recovered under insurance and it was included in the Consoli-
dated Balance Sheet as part of the construction accident receivables.
During 2004, the Company received $10,532,000 of insurance recovery
associated with the rebuild, net of direct costs to obtain the recovery.
This net recovery was classified as other income in the Consolidated

Statement of Operations.
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NOTE 15. LOSS ON EARLY RETIREMENT OF DEBT

During 2004, the Company expensed the redemption premiums of
$7,616,000 and the remaining unamortized debt issuance costs of
$2,756,000 for a total of $10,372,000 in connection with the redemp-
tions of the 8 7/8% Notes. These items were reflected as a loss on early

retirement of debt.

NOTE 16. INCOME TAXES

The (provision) benefit for income taxes is comprised of (in thousands):

2004 2003 2002

Current:
Federal $ 2,189 $ (22,506) $ (18,933)
State (24,246) {5,260) (5,124)
(22,057) (27,766) (24,057)

Deferred:
Federal (16,848) (1,131) (12,284)
State (292) 443 (633}
(17,140) (688) (12,917)
$ (39,197) $ (28,454) $ (16,974)

During 2004, the Internal Revenue Service (“IRS”) completed its exami-
nation of the Company’s income tax returns for the years 2000 through
2002. The only issue in dispute involved the deductibility of a portion
of payments on certain liabilities related to the Restructuring. During
20013, the IRS completed its examination for the years 1994 through
1999 and settled one of the two remaining issues entirely and a portion
of the other remaining issue, resulting in a tax benefit of $6,724,000.
The issue that was settled entirely involved the deductibility of certain

complimentaries provided to customers. The other issue involved the
deductibility of a portion of payments on certain liabilities related
to the Restructuring, the same issue as described above for the 2000
through 2002 years. For the years 1994 through 2002, the Company has
reserved the right to pursue the unagreed portion in court and would
receive a refund, if successful. In 2002, the Company settled the same
two issues as described above with the IRS for the years 1992 and 1993,
resulting in a tax benefit of $1,041,000. The New Jersey Division of
Taxation is examining the New Jersey income tax returns for the years
1995 through 2001. Management believes that adequate provision for

income taxes and interest has been made in the financial statements.

The Company received proposed assessments from the Indiana Depart-
ment of Revenue (“IDR”) in connection with the examination of the
Company's Indiana income tax returns for the years 1996 through 2002.
The assessments were based on the IDR's position that the Company’s
gaming taxes that are based on gaming revenue are not deductibtle for
Indiana income tax purposes. The Company filed a petition in Indiana
Tax Court for the 1996 and 1997 tax years and oral arguments were
heard in April 2001. The Company filed a formal protest for the years
1998 through 2002. In April 2004, the Indiana Tax Court ruled against
the Company. The Company asked the Indiana Supreme Court to review
the ruling. The Company’s request was denied. As a result, the Company
estimated that it was obligated to pay approximately $17,300,000 to
cover assessments of taxes and interest from 1996 through the end of
the first quarter of 2004. This amount is deductible for federal income
tax purposes, resulting in a net effect of approximately $11,300,000,
which was recorded as an increase to income tax expense in the first
quarter of 2004. The ongoing effect of this issue is also included in
income taxes after the first quarter of 2004. By December 30,2004, the
Company paid these assessments and an estimate for 2004.

General business credits are taken as a reduction of the provision for income taxes during the year such credits become available. The (provision)

benefit for income taxes differs from the amount computed by applying the U.5, federal income tax rate (35%) because of the effect of the following

items (in thousands):

2004 2003 2002

Tax (provision) benefit at U.S. federal
income tax rate s (23,685 s (31,284) s (33,542
State income taxes, net {15,882) {3,137) {3,693)
Nondeductible business expenses (259) 105 (628)
IRS examination 358 5,708 567
General business credits 442 432 412
Other, net (171) (278) (90)
$ (39,197) 5 (28,454) s (36,974)
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The income tax effects of loss carryforwards, tax credit carryforwards and temporary differences between financial and income tax reperting that

give rise to the deferred income tax assets and liabilities are as follows (in thousands):

December 30, 2004 January 1, 2004
Net operating loss carryforward s 2,314 $ 749
Accrued bad debt expense 8,369 8,845
Accrued compensation 8,987 7,491
Accrued liabilities 9,646 9,734
Income tax credit carryforward 1,365
Other 302
Gross deferred tax assets 30,983 26,819
Deferred tax asset valuation allowance . (323) (337}
Other - (325)
Deductible prepaids {3,429)
Depreciation and amortization (56,888) (38,674)
Gross deferred tax {liabilities) (60,317) (38,999)
Net deferred tax assets (liabilities) $ (29,657} s (12,517)

Gross deferred tax assets are reduced by a valuation allowance. The beginning-of-year valuation allowance was reduced during 2004, 2003 and
2002, which caused a decrease in income tax expense of §14,000,$21,000 and $154,000, respectively.

At December 30, 2004, the Company has general business credit carryforwards of 450,000 and a net operating loss carryforward of 5,625,000 for
federal income tax purposes, which will expire in 2024 if not used. The Company also has an alternative minimum assessment tax credit carryfor-
ward of $1,408,000 for New Jersey purposes that can be carried forward indefinitely. In addition, the Company has net operating loss carryforwards

of $41,199,000 for state income tax purposes that will expire in the years 2009 through 2021 if not used.



NOTE 17. EARNINGS PER SHARE
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The computations of net income per common share and net income per common share, assuming dilution, are as follows (in thousands, except per

share data):

2004 2003 2002

Net income 28,475 60,930 $ 58,859
Less: preferred stock dividend and losses on redemption (1,030} (Cad)) (848)
Income available to common shareholders 27,445 60,153 58,011
Plus: income impact of assumed conversion of dilutive preferred stock 393 420 448
Income available to common shareholders plus dilutive potential

common shares 27,838 60,573 $ 58,459
Weighted-average common shares applicable to net income per common share 34,547 34,999 37,191
Effect of dilutive securities:

Stock option incremental shares 1,491 1,008 1,058

Assumed conversion of preferred stock 520 556 592
Dilutive potential common shares 2,011 1,564 1,650
Weighted-average common shares applicable to net income per common

share assuming dilution 36,558 36,563 38,841
Net income per common share .79 1.72 $ 1.56
Net income per common share assuming dilution 76 1.66 $ 1.51

Stock options that were excluded from the earnings per share computations because their effect would have been antidilutive were 677,000 and

1,258,000 at January 1, 2004 and January 2, 2003, respectively. No stock options were excluded at December 30, 2004.
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NOTE 18. SEGMENT INFORMATION

The Company reviews results of operations based on distinct geographic gaming market segments. The Company's chief operating decision
maker uses only EBITDA in assessing segment performance and deciding how to allocate resources. The Company’s segment information is as
follows (in thousands):

2004 2003 2002
Revenues
Tropicana Atlantic City $ 404,714 $ 420,629 $ 453,810
Tropicana Las Vegas 163,954 153,596 147,163
Ramada Express Laughlin 93,276 89,762 92,765
Casino Aztar Evansville 130,699 126,050 116,302
Casino Aztar Caruthersville 23,584 23,109 24,234
Total consolidated 3 816,227 $ 813,146 $ 834,274
EBITDA (a)
Tropicana Atlantic City ) $ 81,820 $ 105,018 $ 120,716
Tropicana Las Vegas 36,156 26,065 22,971
Ramada Express Laughlin 23,031 20,513 22,691
Casino Aztar Evansville 37,3%0 35,783 30,332
Casino Aztar Caruthersville 4,527 4,200 4,510
Property EBITDA 182,924 191,579 201,220
Corporate (17,454) (15,650) (14,241)
Depreciation and amortization (55,128) (50,906) (50,459)
Operating income 110,342 125,023 136,480
Other income 3,907
Interest income 807 736 1,035
Interest expense (37,012) (36,375) (41,224)
Equity in unconsolidated partnership's loss - - (458)
Loss on early retirement of debt , (10,372) -
Income taxes (39,197) (28,454) (36,974)
Net income $ 28,475 $ 60,930 $ 58,859

{a} EBITDA is net income before income taxes, loss on early retirement of debt, equity in unconseiidated partnership's loss, interest expense, interest income, other income, and depreciation and
amortization. EBITDA should not be construed as a substitute for either operating income or net income as they are determined in accordance with generally accepted accounting principles
{GAAP). The Company uses EBITDA as a measure to compare operating results among its properties and between accounting periods, The Company manages cash and finances its opera-
tions at the corporate level. The Company manages the allocation of capital among properties at the corporate level. The Company also files a consolidated income tax return. The Company
accordingly believes EBITDA is useful as a measure of operating results at the property level because it reflects the results of operating decisions at that level separated from the effects
of tax anad financing decisions that are managed at the corporate level. The Company also uses EBITDA as the primary operating performance measure in its bonus programs for executive
officers. The Company also believes that EBITDA is a commonly used measure of operating performance in the gaming industry and is an important basis for the valuation of gaming com-
panies. The Company’s calculation of EBITDA may not be comparable te similarly titled measures reported by other companies and, therefore, any such differences must be considered when
comparing performance among different companies, While the Company believes EBITDA provides a useful perspective for some purposes, EBITDA has material limitations as an analytical
tool. For example, among other things, although depreciation and amortization are non-cash charges, the assets being depreciated and amortized may have to be replaced in the future, and
EBITDA does not reflect the requirements for such replacements. Other income, interest expense, net of interest income, aquity in unconsolidated partnership’s toss, loss on early retirement
of debt, and income taxes are also not reflected in EBITDA. Therefore, the Company does not consider EBITDA in isolation, and it should not be considered as a substitute for measures deter-

mined in accordance with GAAP. A reconciliation of EBITDA with operating income and net income as determined in accordance with GAAP is reflected in the above summary.



Aztar Corporation & Subsidiaries

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

2004 2003 20062
Depreciation and amortization
Tropicana Atlantic City $ 33,370 $ 29,838 $ 28,705
Tropicana Las Vegas 5,914 6,439 6,729
Ramada Express Laughlin 6,298 6,234 6,052
Casino Aztar Evansville 6,588 5,578 6,151
Casino Aztar Caruthersville 2,915 - 2,755 2,800
Corporate 43 62 62
Total consolidated $ 55,128 $ 50,906 $ 50,499
2004 2003 2002
Additions to property and equipment,
intangible assets and other assets
Tropicana Atlantic City $ 161,293 $ 133,515 $ 63,178
Tropicana Las Vegas 2,834 2,903 4,771
Ramada Express Laughlin 6,259 4,564 3,794
Casino Aztar Evansville 12,099 7,560 3,682
Casino Aztar Caruthersville 1,480 1,478 948
Corporate 14,802 16,559 2,248
Total consolidated $ 198,767 $ 166,579 $ 78,621

DECEMBER 30,2004 JANUARY 1, 2004 JANUARY 2, 20073

Total assets

Tropicana Atlantic City $ 966,478 $ 828,153 $ 709,934
Tropicana Las Vegas 211,017 219,297 224,475
Ramada Express Laughlin 114,561 117,450 114,424
Casino Aztar Evansville 112,446 110,549 104,400
Casino Aztar Caruthersville 34,797 36,358 37,339
Corporate 72,341 35,926 20,110

Total consolidated $ 1,511,640 $ 1,347,773 $ 1,210,682

NOTE 19. CONTINGENCIES AND COMMITMENTS

The Company agreed to indemnify Ramada against all monetary judg-
ments in lawsuits pending against Ramada and its subsidiaries as of
the conclusion of the Restructuring on December 20, 1989, as well as
all related attorneys’ fees and expenses not paid at that time, except for
any judgments, fees or expenses accrued on the hotel business balance
sheet and except for any unaccrued and unreserved aggregate amount
up to $5,000,000 of judgments, fees or expenses related exclusively to
the hotel business. Aztar is entitled to the benefit of any crossclaims or
counterclaims related to such lawsuits and of any insurance proceeds
received. There is no limit to the term or the maximum potential future
payment under this indemnification. In addition, the Company agreed
to indemnify Ramada for certain lease guarantees made by Ramada.
The lease terms ‘potentially extend through 2015 and Ramada guar-
anteed all obligations under these leases. The Company has recourse
against a subsequent purchaser of the operations covered by these

leases. The estimated maximum potential amount of future payments

the Company could be required to make under these indemnifications
is $7,000,000 at December 30, 2004. The Company would be required
to perform under this guarantee 1) if monetary judgments and related
expenses in lawsuits pending against Ramada and its subsidiaries as
of the conclusion of the Restructuring exceeded the above described
amount, or 2) if lessees with lease guarantees failed to perform under
their leases, the lessee and lessor could not reach a negotiated settle-
ment and the lessor was able to successfully proceed against Ramada,
who in turn was able to successfully proceed against the Company. In
connection with these matters, the Company established a liability at
the time of the Restructuring and the Company’s remaining accrued
liability was $3,833,000 at both December 30, 2004 and January 12,

2004.

The CRDA has issued bonds that are being serviced by its parking fee
revenue. A series of these bonds is collateralized by a portion, s239,000
and $1,182,000 at December 30, 2004 and January 1, 2004, respectively,
of the Company’s CRDA deposits. The portion that serves as collateral
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is a varying percentage of a portion of CRDA deposits that satisfy the
Company's investment obligation based upon its New Jersey casino
revenue. In the event that the CRDA’s parking fees are insufficient to
service its bonds, these deposits can be used for that purpose. To the
extent the Company's CRDA deposits are used to service these bonds, the
Company would receive credit against future investment obligations.
The Company's CRDA deposits serve as collateral for a one-year period,
after which they become available to the Company. This arrangement
continues through 2013. The Company received a fee for this arrange-
ment that is being amortized on a straight-line basis through 2013. The
Company’s estimate of the maximum potential deposits that could be
used to service CRDA bonds is $16,000,000 at December 30, 2004.

The Company is a party to various other claims, legal actions and com-
plaints arising in the ordinary course of business or asserted by way of
defense or counterclaim in actions filed by the Company. Management
believes that its defenses are substantial in each of these matters and
that the Company's legal posture can be successfully defended without
material adverse effect on its consolidated financial position, results of

operations or cash flows.

The Company has severance agreements with certain of its senior
executives. Severance benefits range from a lump-sum cash payment
equal to three times the sum of the executive’s annual base salary and
the average of the executive’s annual bonuses awarded in the preceding
three years plus payment of the value in the executive’s outstanding
stock options and vesting and distribution of any restricted stock to a
lump-sum cash payment equal to one half of the executive’s annual base
salary. In certain agreements, the termination must be as a resulit of a
change in control of the Company. Based upon salary levels and stock
options at December 30, 2004, the aggregate commitment under the
severance agreements should all these executives be terminated was

approximately $94,000,000 at December 30, 2004.

NOTE 20. FAIR VALUE OF FINANCIAL INSTRUMENTS

The following table presents (in thousands) the carrying amounts
and estimated fair values of the Company’s financial instru-
ments. The fair value of a financial instrument is the amount at
which the instrument could be exchanged in a current transaction

between willing parties, other than in a forced or liquidation sale.

December 30, 2004 January 1, 2004

Carrying Fair Carrying Fair
Amount Value Amount Value
Assets
Investments 23,602 23,602 19,586 $ 19,586
Other assets 8,308 8,308 6,266 6,266
Liabilities
Accounts payable and accruals 3,833 600 3,833 650
Current portion of long-term debt 1,292 1,292 16,963 16,963
Current portion of other long-term liabilities 252 252 252 252
Long-term debt 731,253 780,753 628,603 655,653
Other long-term liabilities 2,027 2,027 2,279 2,279
Series B convertible preferred stock 4,914 17,791 5,253 12,187
Off-Balance-Sheet
Letters of credit 6,576 4,748
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The carrying amounts shown in the table are included, if applicable, in
the Consolidated Balance Sheets under the indicated captions. All of
the Company's financial instruments are held or issued for purposes
other than trading.

The following notes summarize the major methods and assumptions
used in estimating the fair values of financial instruments.

Investments consisted of deposits with the CRDA, CRDA bonds that
bear interest at two-thirds of market rates resulting in a fair value
The
carrying amounts of these deposits, bonds and other investments are

lower than cost and other CRDA investments (primarily loans).

presented net of a valuation allowance and in the case of the bonds an

unamortized discount that result in an approximation of fair values.

Included in other assets is a trust established for the benefit of employ-
ees covered by one of the Company’s nonqualified defined benefit pen-
sion plans. The funds in the trust are invested in money market securi-

ties, The fair values of the money market securities approximate cost.

Included in accounts payable and accruals is the Company's accrued
liability in connection with its indemnification of Ramada. The fair

values were estimated using an expected present value method.

The fair values of the Company’s publicly traded debt were estimated
based on the bid prices in the public bond markets. The carrying
amounts of the Prior Revolver, Revolver, Prior Term Loan, Term Loan
and Tropicana Enterprises Loan are reasonable estimates of fair values

because this debt is carried with a floating interest rate.

The fair values of the Company’s CRDA bond guarantee were estimated
to be the same as the unamortized carrying amounts of the guarantee

premium.

The fair values reported for the Series B convertible preferred stock
represent the appraised fair values as determined by an independent
appraisal.

The fair values of the letters of credit were estimated to be the same as
the contract values based on the nature of the fee arrangement with the

issuing financial institution.

NOTE 21. UNAUDITED QUARTERLY RESULTS/COMMON
STOCK PRICES

The following unaudited information shows selected items in thou.
sands, except per share data, for each quarter. The Company’s common
stock is listed on the New York Stock Exchange.
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First Second Third Fourth
2004
Revenues (a) $ 201,766 $ 206,259 215,464 $ 192,738
Operating income (b) 33,731 33,499 32,505 10,607
Income before income taxes (c)(d) 25,224 16,355 22,385 3,708
Income taxes (e) (21,557) (7,008) {9,191} (1,441)
Net income 3,667 9,347 13,194 2,267
Earnings per share:
Net income per common share .10 .26 .37 .06
Net income per common share assuming dilution .10 .25 .36 .05
2003
Revenues $ 203,016 $ 214,519 210,267 $ 185,344
Operating income (f) 31,671 39,972 35,611 17,769
Income before income taxes 22,310 30,963 26,950 9,121
Income taxes (g) (8,765) (12,172) (10,088) 2,571
Net income 13,545 18,791 16,902 11,692
Earnings per share:
Net income per common share .37 .53 .48 .34
Net income per common share assuming dilution 36 .51 46 .32
COMMON STOCK PRICES
2004 - High $ 24.94 $ 28,75 28.19 $ 35.40
- Low 21.41 23.40 23.25 26.20
2003 - High 15.00 17.17 19.30 23.94
- Low 11.43 13.41 15.76 16.15

{a} Business interruption insurance recovery of 3,500 for the first quarter of 2004 was reclassified in the Consclidated Statement of Operations from revenue to construction accident insur-

ance recoveries in operating expenses for the six months ended July 1, 2004.

(b} During the first, second, third and fourth quarters of 2004, the Company incurred $41,$2.319, $3,183 and $695, respectively, of construction accident related costs and expenses that may not
be reimbursed by insurance. These costs and expenses primarily consist of supplemental marketing costs incurred to decrease the effect of the business interruption caused by the accident

as well as professional fees incurred as a result of the accident.

During the first quarter of 2004, the Company recorded $3,500 of business interruption recovary, which refiects a profit recovery applicable to the fourth quarter of 2003. During the second,
third and fourth quarters of 2004, the Company recorded 85,000, $2,000 and $1.717, respectively, of insurance recovery due to the delay of the opening of the expansion, which represents a
portion of the anticipated profit that the Company would have recognized had the expansion opened as originally projected as well as some reimbursement for costs incurred as a result of the

delay. Profit recovery from business interruption insurance is recorded when the amount of recovery, which may be different from the amount claimed, is agreed to by the insurers.

{c

During the fourth quarter of 2004, the Company recorded $5,567 of insurance recovery associated with the rebuilding of the expansion net of direct costs to ebtain the recovery and

expensed $1,975 of costs incurred to dismantle and repair areas near or adjacent to the parking garage that were damaged as a result of the construction accident.

d

During the second and third quarters of 2004, the Company recorded losses on early retirement of debt of $8,621 and 51,751, respectively, in connection with the Company's redemptions of

its 8 7/8% Notes.

(e} In April 2004, the Indiana Tax Court ruled against the Company's challenge to an assessment for additional Indiana income taxes, The Company had challenged the Indiana Department
of Revenue's position that the Company's gaming taxes that are based on gaming revenue are not deductible for Indiana income tax purposes. The Company asked the Indiana Supreme
Court to review the ruling. The Company's request was denied. The Company estimated that it was obligated to pay approximately $17.300 to cover assessments of taxes and interest from
1996 through the end of the first quarter of 2004. This emount is deductible for federal income tax purposes, resulting in a net effect of approximately $11,300, which was recorded as an

increase to income tax expense in the first quarter of 2004.

(f

During the fourth quarter of 2003, the Company incurred s512 of construction accident retated costs and expenses that may not be reimbursed by insurance, These costs and expenses pri:

marily consist of a deductible on liability insurance and professional fees incurred.

(g) Inthe fourth quarter of 2003, the Company settled one of the two remaining issues entirely and a portion of the other remaining issue with the Internal Revenue Service related to the
examination of the Company's income tax returns for the years 1994 through 1999. The issue that was settled entirely involved the deductibility of certain complimentaries provided to

customers. The other issue involved the deductibility of a portion of payments on certain liabilities related to the Restructuring. The settlement resulted in a tax benefit of $6,724.



BOARD OF DIRECTORS

John B. Bohle 3"
Independent Executive
Recruiting Consultant
1.os Angeiles

Executive Recruiting

Frank J. Brady '**

Retired, formerly Audit Partner,
Ernst & Young LLP

Phoenix

Public Accounting

Gordon M. Burns ¥+
Private Investor
Greenwich, CT

Linda C. Faiss >4
Co-owner and President
Faiss Foley Warren LLC
Las Vegas

Public Relations and

Government Affairs

Robert M. Haddock *™
President and Chief
Financial Officer
Aztar Corporation

Phoenix

Paul E. Rubeli’

Chairman of the Board and
Chief Executive Officer
Aztar Corporation

Phoenix

Jehn A. Spencer "4
Retired, formerly Executive
Vice President and Chief
Financial Officer

Del Webb Corporation
Phoenix

Real Estate Development

* Denotes cormmittes chair

1 Audit Committee

2 Finence Committee

3 Corporate Governance and Nominating Committee

4 Compensation and Stock Option Committee

s Mr. Rubeli retired and Mr. Haddock became chairman of the board, president and

chief executive officer of the company on March 1, 2005. Mr. Ciarfalia became chief

financial officer an March 1, 2005, retaining his responsibilities as vice president

and treasurer, Mr. Ciarfalia's appointment as chief financial officer {s subject to the

approval of the appropriate gaming authorities.
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Paul E. Rubeli #
Chairman of the Board and
Chief Executive Officer

Robert M. Haddock #
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Officer

Nelson W. Armstrong, Jr.
Vice President,
Administration, and

Secretary

Neil A. Ciarfalia #
Vice President and Treasurer

Joe Cole
Vice President, Corporate

Communications

Meridith P. Sipek
Vice President and Controller

OPERATING OFFICERS

Dennis C. Gomes
President ~
Resort Operations

Gary ]. Simpson
Senior Vice President
Finance and Development

James L. Brown
President and General
Manager

Casino Aztar Evansville

Susan G. Murphy
President and General
Manager

Ramada Express Hotel and
Casino, Laughlin

Pamela ]. Popielarski
President and General
Manager

Tropicana Casino and Resort,
Atlantic City

George Stadler

Senior Vice President and General
Manager

Casino Aztar Caruthersville

Gary Van Hettinga

President and General
Manager

Tropicana Resort and Casino,

Las Vegas




Aztar Corporation & Subsidiaries

SHAREHOLDER INFORMATION

Aztar Corporation common stock is traded on the New York
Stock Exchange under the symbol AZR. Aztar had 5,143 share-
holders of record as of March 17, 2005,

The certifications required of the company's Chief Executive
Officer and Chief Financial Officer under Section 302 of the Sar-
banes-Oxley Act have been filed with the Securitiesand Exchange
Commission as exhibits to the company’s Annual Report on Form

10-K for the fiscal year ended December 30, 2004.

The annual CEQO Certification required by Section 303A.12(a)
of the New York Stock Exchange Listed Company Manual was
submitted to the Exchange on May 14, 2004.

The annual meeting of shareholders of Aztar Corporation will
be held at 11 a.m. Mountain Standard Time Thursday, May
12, 2005, at the Ritz-Carlton Hotel, 2401 E. Camelback Road,
Phoenix, Arizona.

Shareholder address changes and inquiries regarding stock cer-
tificates may be directed to the company’s transfer agent and
registrar, Mellon Investor Services, LLC, P. 0. Box 3315, South
Hackensack, NJ 07606, or 85 Challenger Road, Ridgefield Park,
NJ 07660. Inquiries also may be made by telephone at 8oo/301-
3495 or on the Internet at www.melloninvestor.com.

Aztar's Annual Report on Form 10-K is filed with the Securi-
ties and Exchange Commission. For copies of this report at
no charge, or for other information about the company, please
write: R
Aztar Corporation

Corporate Communications

2390 E. Camelback Road, Suite 400

Phoenix, Arizona 85016:3452

E-mail: azrcorp@aztar.com

Information about our company may also be obtained through

our website at www.aztar.com.

AZTAR'S CASINOS

For information about or reservations

at our casinos, please write or call:

Tropicana Casino and Resort
Brighton Avenue and the Boardwalk
Atlantic City, N] o8401-6390
609/340-4000 or 8oo/THE-TROP

www.tropicana.net

Tropicana Resort and Casino
3801 Las Vegas Boulevard South
Las Vegas, NV 89109
702/739-2222 0or 800/634:4000

www.tropicanalv.com

Ramada Express Hotel and Casino
2121 S. Casino Drive
Laughlin, NV 8g029

702/298-4200 or 800/2-RAMADA

www.ramadaexpress.com

Casino Aztar

421 NW Riverside Drive
Evansville, IN 47708
812/433-4000

www.aztarindiana.com

Casino Aztar
777 East Third Street
Caruthersville, MO 63830

573/333-6000
www.casinoaztarmo.com
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2390 EAST CAMELBACK ROAD, SUITE 400, PHOENIX, ARIZONA 85016 WWW.AZTAR.COM




